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ELMER BOROUGH BOARD OF EDUCATION
- Administration Office -

1076 Almond Road
Pittsgrove, New Jersey 08318-3950

(8s6) 3s8-3094 Fax: (856) 358-6020

Henry Bermann

Saperíntendent of Schools

Suzanne R. Fox Abdill
Busí nes s A dmí nístrator/Board Seûetøry

October 31,2013

Honorable President and
Members of the Board of Education

Elmer Borough School District
Elmer, New Jersey 08318

Dear Board Members:

The comprehensive annual financial report of the Elmer Borough School District for the fiscal year ended
June 30, 2013, is hereby submitted. Responsibility for both the accuracy of the data and completeness and
fairness of the presentation, including all disclosures, rests with the management of the Board of Education.
To the best of our knowledge and belief, the data presented in this report is accurate in all material respects
and is reported in a manner designed to present fairly the financial position and results of operations of the
various funds and account groups of the District. All disclosures necessary to enable the reader to gain an
understanding of the District's financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductory, financial, statistical and
single audit. The introductory section includes this transmittal letter, the District's organizational chart and a
list of principal officials. The financial section includes the basic financial statements and schedules, as well
as the auditor's report thereon. The statistical section includes selected financial and demographic information,
generally presented on a multi-year basis. The District is required to undergo an annual single audit in
conformity with the provisions of the Single Audit Act of 1984, P.L. 98-502 as amended by The Single Audit
Act Amendments of 1996,P.L. 104-156 and the U.S. Office of Management and Budget Circular A-133,
Audits of State, Local Governments, and Non-Profit Organizations andthe state Treasury Circular Letter 04-
04 OMB, Single Audit Policyþr Recipíents of Federal Grants, State Grants and State Aid. Inforrnation
related to this single audit, including the auditor's report on the internal control structure and compliance with
applicable laws and regulations and findings and recommendations, are included in the single audit section of
this report.

1. REPORTING ENTITY AND ITS SERVICES:

The Elmer Borough School District is an independerrt reporting entity within the criteria adopted by the GASB
as established by Statement No. 14. All funds of the District are included in this report. The Elmer Borough
Board of Education and its school constitute the District's reporting entit¡'.
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As of July 1,2010, the District commenced in a full sending/receiving relationship with the Pittsgrove
Township School District. The Elmer Borough School District will operate as a non-operating school district.
As required by law, it shall maintain a board of education, a board secretary's office and a budget for its
expenditures including board operations, tuition, transportation, insurance and any other needs.

X'iscal
Year

Enrollment Data

Student
Enrollment

N/A
NiA
N/A
95
84
76
8l
85
77
76
125

Percent
Change

N/A
N/A
N/A

13.09%
10.5%
(6.2)%
(4.7\%
10.4%
1.32%

(3e.20)%
(4.s8)%

2012-13
20tt-12
2010-tt
2009-t0
2008-09
2007-08
2006-07
200s-06
2004-05
2003-04
2002-03

2. ECONOMIC CONDITION AND OUTLOOK:

The Elmer Borough area is a rural community of Salem County and presently is not experiencing any
significant development or expansion in the future. The tax base continues to remain constant due to this lack
of economic development and limited population growth. This unfortunately has begun to reflect negatively in
our current tuition cost, especially in the area of special education. Due to the restricted revenues received
from state aid and the limited increases allowed from local tax levy, the 2010-11 school year marked a full
send/receive agreement with Pittsgrove Board of Education. The Elmer School is now leased by the
Pittsgrove Board of Education for use by both Districts in the education process.

3. MAJOR INITIATIVES:

The Elmer Borough School District is committed to providing its students with the best educational
opportunities available within its resources. V/ith the implementation in 2010-11 of the full send/receive
agreement with Pittsgrove Board of Education, all students from both Pittsgrove and Elmer attend school
together from preschool through twelfth grade. Since the2010-2011 school year Ekner School housed students
in grades one and two from both communities. Olivet School houses grades three, four and five and the
Middle School houses grades six, seven, and eight making it a true middle school. All three elementary
schools are at their functional capacity.

4. INTERNAL ACCOUNTING CONTROLS:

Management of the District is responsible for establishing and maintaining an internal conhol process
designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting dataare compiled to allow for the preparation of financial statements in conformity with
generally accepted accounting principles (GAAP). The internal control process is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable assurance
recognizes that: (l) the cost of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and judgments by management.
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As a recipient of federal awards and state financial assistance, the District also is responsible for ensuring that
an adequate intemal control process is in place to ensure compliance with applicable laws and regulations
related to those progr¿tms. This internal control process is also subject to periodic evaluation by the District
management.

As part of the District's single audit described earlier, tests are made to determine the adequacy of the intemal
control process, including that portion related to federal awards and state financial assistance progftrms, as well
as to determine that the District has complied with applicable laws and regulations.

5. BUDGETARYCONTROLS:

In addition to intemal accounting controls, the DisÍict maintains budgetary controls. The objective of these
budgetary controls is to ensure compliance with legal provisions embodied in the annual appropriated budget
approved by the voters of the municipality. Annual appropriated budgets are adopted for the general fimd, the
special revenue fund, and the debt service fund. The final budget amount as amended for the fiscal year is
reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item basis.
Open encumbrances at year-end are either canceled or are included as reappropriations of fund balance in the
subsequent year. Those amounts to be reappropriated are reported as reservations of fund balance at June 30,
2013.

6. ACCOUNTING SYSTEM AND REPORTS:

The District's accounting records reflect generally accepted accounting principles, as promulgated by the
Governmental Accounting Standards Board (GASB). The accounting system of the District is organized on
the basis of funds. These funds are explained in "Notes to the Financial Statements," Note 2.

7. DEBT ADMINISTRATION:

At June 30,2013, the District had no outstanding debt.

8. CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in "Notes to the
Financial Statements," Note 3. The District has adopted a cash management plan, which requires it to deposit
public funds in public depositories protected from loss under the provisions of the Governmental Unit Deposit
Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units frorn a loss of funds
on deposit with a failed banking institution in New Jersey. The law requires govemmental units to deposit
funds in public depositories located in New Jersey, where the funds are secured in accordance with the Act.

9. RISK MANAGEMENT:

The Board carries various forms of,insurance, including but not limited to general liability, automobile liability
and comprehensive/collision, hazard and theft insurance on property and contents, and fidelity bonds.
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10. OTIIER INX'ORMA'TION:

Independent Audit - State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. Ihe Board's Audit Commiuee selected Raymond Colavita, C.P.A., R.M.A.,
from the accounting firm ofNightlinger, Colavita and Volp4 P.4.. In addition to meeting the requirements set
forth in state statutes, the audit also was designed to meet the requirements of the Single Audit Act of 1984
and the related OMB CirCular A-133 and state Treasury Circular Letter 04-04 OMB. The auditor's report on
the basic financial statements and combining and individual fi¡nd statements and schedules is included in the
financial section of this report. The audito/s reports related spscifically to the single audit are included in the
single audit section of this report.

11. ACKNOWLEDGMENTS:

We would like to express our appreciation to the members of the Elmer Borough School Board for their
concern in providing fiscal accountability to the citizens and tørpayers ofthe public school district and thereby
contributing thcir full support to the development and maintenance of our financial operation. The preparation
of this report could not have been accomplished without the efficient and dedicated services of our financial
and accounting staff.

Respectfrrlly submitted,

rl alryÐ¿w
Henry Bermànn, Superintendent

Suzanne R. Fox Abdill, School Business Administrator/Board Secretary
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October 31,2013

INDEPENDENT AUDITOR'S REPORT

The Honorable President and
Members of the Board of Education
Elmer Borough School District
County of Salem, New Jersey 08079

Report on the Financial Statements

We have audited the accompanying financial statements of the govemmental activities, the business-type
activities, each major fund and the aggregate remaining fund information of the Board of Education ofthe Elmer
Borough School District in the County of Salem, State of New Jersey, as of and for the fiscal year ended June 30,
2013, which collectively comprise the Elmer Borough School District's basic financial statements as listed in the
table of contents.

Management's Responsibility for the X'inancial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements thatare free from material misstatement, whether due to fraud or elTor.

Auditor's ResponsÍbilitv

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and standards

applicable to financial audits contained in Government Audítíns Standørds, issued by the Comptroller General of
the United States; and audit requirements as prescribed by the Offrce of School Finance, Department of
Education, State of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the fïnancial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund, and the
aggregate remaining fund information of the Elmer Borough Board of Education in the County of Salem, State of
New Jersey, as of June 30,2013, and the respective changes in financial position and cash flows, where
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the
United St¿tes of America.
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New Accounting Standards

As discussed in Note 2 to the financial statements, during the fiscal year ended June 30, 2013, the School
District adopted the following new accounting standards issued by the Governmental Accounting Standards Board
(GASB): Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position and Statement No. 65, Items Previously Reported as Assets and Liabilities. Our
opinion is not modified with respect to these matters.

Other Matters

Re quir e d Suppl e me nt ary Inþrmat ion

The Management Discussion and Analysis and Budgetary Comparison Information on pages I I through
l8 and 5l through 55 are not a required part of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. Such information, although
not part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operationalo economic, or historical context. We have applied cert¿in limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufïïcient evidence to express an opinion or provide any assurance.

Other Inþrmation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Elmer Borough Board of Education's financial statements as a whole. The introductory section and
other supplementary information, such as, the combining and individual fund financial statements, and statistical
tables are presented for purposes of additional analysis and are not a required part of the basic financial
statements. The accompanying schedules of expenditures of federal awards and state financial assistance are
presented for purposes of additional analysis as required by New Jersey OMB's Circular 04-04, Single Audít
Políc¡t For Recípíents of Federal Grønts, State Grønts and State Aid, and are not a required part of the basic
financial statements.

The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such inforrnation directly to
the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and accordingly, we do not express an opinion or provide any assurance on
them.

NIGHTLINGER, COLAWTA & VOLPA A P¡ofessional Association CertifÍed P u bl ic Acco u ntants
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While the District had a positive Budget Basis Fund Balance as of June 30,2013, this was accomplished
through a loan in the amount of $1,000,000 that was granted under the State ofNew Jersey "School District Fiscal
Accountability Act" to avoid a material budget basis deficit. The loan will be repaid over time.

Other Reportine Required bv Government Audifing Standards

In accordance with Government Aadítíne Standards, we have also issued a report dated October 31,2013
on our consideration of the Elmer Borough Board of Education's internal control over financial reporting and our
tests of its compliance with cert¿in provisions of laws, regulationso contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Governments Audítíne Støndørds and should be considered in assessing the results of our audit.

Respectfully submitted,

voLPA, P.A.

Raymond Colavita, C.P.A., R.M.A.
Licensed Public School Accountant
No.915

NIGHTLINGER, COLAWTA & VOLPA A Professional Association Certìîi ed Pu bl i c Accou nta nts





ELMER BOROUGH BOARD OF EDUCATION
MANAGEMENTS DISCUS SION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JLINE 3O,2OI3

I.INAUDITED

The discussion and analysis of Elmer Borough School Districfs financial performance provides an overall
review of the School Districfs financial activities for the fiscal year ended June 30, 2013. The intent of this
discussion and analysis is to look at the School Districfs financial performance as a whole; readers should

also review the notes to the basic financial statements and financial statements to enhance their
understanding of the School Districfs financial performance.

Financial Hightights

Key financial highlights for 2013 are as follows:

* General revenues accounted for $3,227,902 in revenue or 98.2Yo of all revenues. Program specific
revenues in the form ofcharges for services, operating grants and contributions, and capital grants

and contributions accounted for 558,292 or l.\Yo to total revenues of 53,286,194.

* Total net position of governmental activities decreased by $338,251 from the previous year.

* The School District hadfj3,624,445 inexpenses, of which S58,2g2of these expenses was offset by
program specific charges for services, grants or contributions. General revenues of $3,227,902were
not adequate to provide for these programs.

tr. The General Fund had $3,481,401 in revenues and $3,656,625 inexpenses. The General Fund

balance decreased $210,871 over 2012. This decrease was anticipated by the Board of Education.

Using this Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of fînancial statements and notes to those statements. These

statements are organized so the reader can understand Elmer Borough School District as a financial whole,
an entire operating entity. The statements then proceed to provide an increasingly detailed look at specific
financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the

whole School District, presenting both an aggregate view of the School districfs finances and a longer-term
view of those finances. Fund financial statements provide the next level of detail. For govemmental

funds, these statements tell how services were financed in the short-teün as well as what remains for future

spending. In the case of Elmer Borough School District, the General Fund is the most significant fund.

Reporting the School District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains all funds used by the School DisÍict to provide programs and activities, the

district looks at all financial transactions and asks the question,oÏlow did we do financially during 2013?'

The Statement of Net Position and the Statement of Activities helps answer this question. These

statements include all assets and liabilities using the accrual basis of accounting similar to the accounting

used by most private-sector companies. This basis of accounting takes into account, all of the current yeat's

revenues and expenses regardless ofwhen cash is received or paid.
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These two statements report the School District's Net Position and changes in those assets. This change in
Net Position is important because it tells the reader that, for the school district as a whole, the financial
positions of the School district has improved or diminished. The causes of this change may be the result of
many factors, some financial, and some not. Non-financial factors include the School District's property
tax base, current laws in New Jersey restricting revenue growth, facility condition, required educational
programs and other factors.

In the Statement ofNet Position and the Statement of Activities. the School District is divided into two
distinct kinds of activities:

* Governmental Activities - All of the School District's progr¿rms and services are reported here
including, but not limited to, instruction, support services, operation and maintenance of plant
facilities, pupil transportation and extracuricular activities.

{. Business-type Activities - This service is provided on a charge for goods or services basis to
recover all the expense of the goods or services provided. The Food Service enterprise fund is
reported as a business activity, although in a non-operating status during the year under audit.

Reporting the School District's Most Significant Funds

Fund X'inancial Statements

The analysis of the School District's major (all) fimds begins on page 21. Fund financial reports provide
detailed information about the School District's major funds. The School District uses many funds to
account for a multitude of financial transactions. However, these fund financial statements focus on the
School District's most significant funds. The School Disfict's major govemmental funds are the General
Fund, Special Revenue Fund, Capital Projects Fund and Debt Service Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money flows into
and out of those funds and the balances left at year-end available for spending in the future years. These
funds are reported using an accounting method called modified accrual accounting, which measures cash
and all other financial assets that can readily be converted to cash. The govemmental fund statements
provide a detailed short-term view of the School district's general government operations and the basic
services it provides. Governmental fund information helps you deterrnine whether there are more or fewer
financial resources that can be spent in the near future to finance educational programs.

The relationship (or differences) between govemmental activities (reported in the Statement ofNet
Position and the Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities; therefore these
statements are essentiallv the s¿Ìme.
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The School District as a \ilhole

Recall that the Statement ofNet Position provides the perspective of the School District as a whole.

Table I provides a comparative summary of the School District's Net Position for the years ended in 2013
and2012.

Table I
Net Position

20t3 2012

Assets
Current and Other Assets
Capital Assets, Net

Total Assets

Liabilities
Long-term Liabilities
Other Liabilities

Total Liabilities

Net Position
Invested in Capital Assets, Net of Debt
Restricted
Unrestricted

Total Net Position (Deflrcit)

464,480 452,258

342,264
122,216

278,898
173,360

r250,422
303,160

l,ll7,595
85,514

1,553,582 r,203,109

122,216

(12 1 1,31 8)

173,360
367

(924,578)

(1,089,102) $ (750,851)
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Table 2 shows the changes in Net Position from fiscal year's 2013 and20l2.

Table2
Charges in NetPositicm

Revenues
Programs Revenrps

Ctrarges for Services

Operating Grarfs and Cortributims
Gerpral Revenues

PrcpefyTanes
Grants ard Erfitlements
Ottrcr

Total Revenues

Program Expenses

Instruction
Support Services

Tuition
Pryils and Instuctional Saff
General Administmtior¡ Sclmol
A&ninistation, Busirress

Operatiurs and l\4airfenance of Facilities
Pryil Transportation
EnployeeBenefits

Erterprise Fund

Otrer

Total Expenses

Deficit in Revenæs over Expendiû¡res

Governmental Activities

2013 2012

s82v2

t257,7t8
1,879,8n,

90,362

87,774

1,233,057

1,507,577

r2r,33g

$ 3286,194 $ 2,943,746

73,805 s

327tA3t
13,16

44,997

16,54
189,950

5,132

9,528

65,999

3,r70,065
17,007

47,831

5,062
163,471

90276
2,614
eA02

3,624,445 3,57L,727

$ (338,251) $ (627,981)

The unique nature of property taxes in New Jersey creates the need to routinely seek voter approval for the
School District operations. The District's total revenues were $3,286,194 for the fiscal year ended June 30,
2013. Property tares made up 39Yo of revenues for governmental activities for the Elrner Borough School
District for f,rscal year 2013. Federal, state and local grants accounted fur $1,938,1 14 or another 60/o and
miscellaneous revenues accounted for lYo. The total cost of all progrrim and services w¿rs $3,566,153.
Instructional expenditures of $17,722 compnse .5Yo of District expenses.
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Business-Type Activities

There were no revenues or expenses for the District's business-type activities. Factors contributing to these
results included:

{' The District was non-operating during the year under audit and Child Care services \ryere, therefore,
not provided.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows the comparison of the total cost of services and the net cost of
services. The net cost shows the financial burden that was placed on the District's taxpayers by each of
these functions.

Tabþ 3

TotalC.ostof NetCostof TctalC-ost of NetC¡stof
Services2013 Services2013 Services2012 Services2012

Insbuction $
Sræpof Services

Tüitior
Rpils ard ksüuctional Staff
Gerrcnal A&ninisüãtiorl Schml
A&ninistaticr¡ Busirress

Operatior ard Maintenance ofFacilities
Pryil Transportation

FmPo¡,eeBenefits

Oher

Total B<penses $ 3,624445 S 3,566,153 $ 3,569,113 $ 3A97,339

Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student, including extracurricular activities.

Pupils and instructional staffinclude the activities involved with assisting staffwith the content and
process of teaching to students, including curriculum and staffdevelopment.

General administration, school adminisÍation and business include expenses associated with
administrative and financial supervision of the District.

Operation and maintenance of facilities activities involve keeping the school grounds, buildings and
equipment in an effective working condition.

Curriculum and staffdevelopment includes expenses related to planning, research, development and
evaluation of support services, as well as the reporting of this information internally and to the public.

73,805 $

327tA3t
13,166

44,987

16,546

189,950

5,132

9,528

n,n2 $

3,271,431

10,957

4,87
16,y6

189,950

5,132

9,98

65,99 $

3,1n,65
17,n7

47,ßl
5,62

163,471

m,n6
9,402

zev

3,170,065

t4Æ

47,83t
5,062

163,47r

741c6
9,4u2
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Pupil transportation includes activities involved with the conveyance of students to and from school, as

well as to and from school activities, as provided by state law.

Extracurricular activities includes expenses related to student activities provided by the School District
which are designated to provide opportunities for students to participate in school events, public events,
or a combination of these for the purposes of motivation, enjoyment and skill improvement.

Interest and fiscal charges involve the transactions associated with the payment of interest and other
related charges to debt of the School District.

Other includes unallocated depreciation and amortization.

The School District's Funds

Information about the School District's major funds starts on page2l. These funds are accounted for
using the modified accrual basis of accounting. All governmental funds (i.e., general fund, special
revenue fi.rnd, capital projects and debt service fund presented in the fund-based statements) had total
revenues of $3,539,693 and expenditures of $3,714,917. T}ac net positive/negative change in fund
balance for the year was most significant in the General Fund, which had a decrease of $210,871.

As demonstrated by the various statements and schedules included in the financial section of this
report, the District continues to meet its responsibility for sound financial management. The following
schedules present a summary of the revenues of the governmental funds (excluding capital projects) for
the fiscal year ended June 30, 2013, and the amount and percentage of increases and decreases in
relation to prior year revenues.

Increase/ Percent
Percent (Decrease) Increase

Revenue Amount of Total from20l2 (Decrease)

Local Sources $ 1,389,340 39% S 34,945 3%
State Sources 2,094,270 59% (430,389) -17%
Federal Sources 56,083 2% (8,609) -13%

$ 3,539,693 t00% $ (404,053) -10%Total

The increase in Local Sources is attributed to increases in local tax levy of $24,661 andmiscellaneous
revenue of $10,740, offset by a decrease in interest revenue of $456.

The decrease in State Sources is attributable to a decrease in general fund state aid of $430,389.

The decrease in Federal Sources is attributed to decreases in grant awards totaling $8,609.
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The following schedule presents a summary of general fund, special revenue fund and debt service
fund expenditures for the fiscal year ended June 30, 2013.

Increase/ Percent
Percent (Decrease Increase

Expenditures Amount of Total from2012

Current:
Instruction
Undistributed Expenditures

Total

$ 73,805
3,641,112

2%$
98%

7,806
r47,400

(Decrease)

11.83%
4.22%

8 3Jt4W 100% $ 1tr,206 436%

The increase in Current - Instruction is attributed to an increase in regular instruction of $7,806.

The increase in Current - Undistributed Expenditures is athibuted to increases in tuition costs of
$101,366, general administrative services and central services of $97,056, plant operations and
maintenance of $1 1,484, transportation of $26,479, offset by decreases in student and instructional
related services of $3,841 and employee benefits of $85,144.

General Fund Budgeting Hightights

The School District's Budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of modified accrual and encumbrance accounting. The most significant
budgeted fund is the General Fund.

During the course of the fiscal year 2012-13, the School District amended its General Fund budget as
needed. The School District uses program based budgeting and the budgeting systems are designed to
tightly control total program budgets but provide flexibility for program management.

* Staffrng changes based on student needs.
{' Additional costs for student transportation both in regular education and special education.
.3. Accounting changes in maintenance and operations
* Changes in appropriations to prevent budget overruns.

While the District's final budget for the general fund an-ticipated that revenues and expenditures would
equal, the actual results for the year show a $190,283 decrease in fund balance.

{' Actual revenues were $57,524 morc than expected, due in part to an increase in other
miscellaneous sources of $10,634, combined with unanticipated state aid.

* The actual expenditures were $16,860 more than expected due to unfavorable variances in most
line items of the budget. This illustrates the lack of capacity for the district to fund its mandated
expenditures under the existing tax and state aid formulas.
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Capital Assets

At the end of the fiscal year 2013, the School District hadSI22,2l6 invested in land, buildings, site
improvements and machinery and equipment. Table 4 shows fiscal 2013 balances comparedto 2012.

Iable 4

Capital Assets (Net of Depreciation) at June 30

2013 2012

Land S

Building and Improvements

Site Improvements

Machinery andEquipment

Totals $

20,623
64,498
37,095

$ 20,623
69,795

41,326

41,616

122,216 $ 173,360

Overall capital assets decreased by $51,144 from fiscal year 2012 to fiscal year 2013. This decrease in
capital assets þrimarily buildings and improvements and equipment) represented unallocated depreciation
expense of $9,528. Previously owned equipment was transferred to the Pittsgrove Township School
District in accordance with the twenty year long-term lease starting in the 2010-11 fiscal year.

Debt Administration

At June 30,2013, there was no outstanding debt and the School Disfict's overall legal debt margin was

51,834,291, of which all was available for future projects.

tr'or the Future

In 2010-11 the Elmer Board of Education entered into a full send/receive agreement with the Pittsgrove
Township Board of Education. The Elmer school is being leased by the Pittsgrove Township Board of
Education for use by both Districts in the education process. Due to the restriction in raising taxes, the
Elmer Board of Education lacks enough revenue sources to support the cost of educating the students in the
Borough of Elmer and has relied on loans from the state to balance their budget. The Elmer Board of
Education, once legislation is enacted, will be consolidated with the Pittsgrove Board of Education and will
no longer be in existence.

Contacting the School District's X'inancial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District's finances and to show the School District's accountability for the money it
receives. If you have questions about this report or need additional information, contact Suzanne R. Fox
Abdill, Business Administrator, at Elmer Board of Education,10T6 Almond Road, Pittsgrove, New Jersey
08318



BASIC FINANCIAL STATEMENTS



DISTRICT WIDE FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the
District.
These statements include the financial activities of the overall District, except for fiduciary
activities.
Eliminations have been made to minimize the double-counting of intemal activities. These
statements distinguish between the governmental and business-type activities of the District.
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ELMER BOROUGH SCI{OOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30.2013

Governmental
Activities

Business-type
Activities

EXHIBIT A-1

Tot¿l

ASSETS

Current Assets:

Cash and Cash Equivalents
Receivables, Net
Capital Assets, Net (Note 8)

Total Assets

LIABILITIES

Current Liabilities
Accounts Payable

Unearned Revenue

Noncurrent Liabilities (Note 9):

Due within One Year
Due beyond One Year

Tot¿l Liabilities

Net Position

Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Position - Deficit

95,1 l5
247,149
122,216

95,1 15

247,149
r22,216

464,480 464,480

302,323
837

259,407

991,015

302,323

837

259,407

991,015

1,553,582

(1,089,102) $

The accompanying Notes to Financial Statements are an integral part of this statement.

1,553,592

122,216
(1,211,318)

122,216
(1,211,318)

(1,089,102)



-20 -

ELMER BOROUGH SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30.2013

Program Revenues
Net @xpense) Revenue and

Chanses in Net Position

EXHIBITA-2

Charges Operating
for Grants and

Services Contributions

Business-
Governmental $pe

Activities ActivitiesFunctionsÆrograms

Governmental Activities :

Instruction:
Regular

Support Services:

Tuition
Student & Instruction Related Services

General and Business Admin Services

Central Services
Plant Operations and Maintenance
Pupil Transportation
Employee Benefits

Unallocated Depreciation

Total Govenmental Activities

Business-Type Activities :

Child Care

Total Business-Type Activities

Total Primary Government

Expenses Total

$ 73,805 $

3,271,431
t3,166
14,l0g
30,778
16,546

189,950
5,t32
9,528

s (17,722)

(3,27t,43r)
(r0,957)
(r4,l0e)
(30,778)
(t6,s46)

(18e,e50)
(5,132)
(e,528)

s (17,722)

(3,271,431)
(t0,es7)
(14,109)
(30,778)
(16,546)

(189,950)
(s,t32)
(9,528)

56,083

2,209

3,624,44s 58,292 (3,566,1s3) (3,566,153)

s3,624,445 $ - 58,292 $ (3,566,153) $ $ (3,s66,153)

General Revenues:

Taxes:
Property Taxes, Levied for General Purposes, Net

Federal and State Aid Not Restricted
Rental Income
Closeout of Enûerprise Fund
Cancelation of Accounts Receivable
Fixed Asset Adjustnent
Cancellation of Prior Year Accounts Pavable
Investment Eamings
Miscellaneous Income

Total General Revenues, Special Items, Extraordinary Items and Transfers

Change in Net Position

Net Position - Beginning @eficiQ

Net Position - Ending (Deficit)

t,257,718
r,879,822

100,000
(36,014)

416
31,206

36,014
(133)

(41,616)
489

s 1,257,718
l,g7g,g22

100,000

(133)
(41,616)

489
4t6

31,206

3,233,148 (5,246) 3,227,902

(333,005)

(756,097)

(5,246',)

5,246

(338,25r)

(750,851)

$ (1,089,102) $ $ (1,089,102)

The accompanying Notes to Financial Statements are an ihtegrrl part of this statemenf.



FT'ND F'INANCIAL STATEMENTS

The Individual Fund statements and schedules present more detailed information for the
individual fund in a formatthat segregates information by fund.



GOVERNMENTAL FT]NDS
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ELMER BOROUGH SCI{OOL DISTRICT
BALANCE SHEETS

GOVER}IMENTAL FUI\TDS

JUNE 30.2013

General
Fund

E)GIIBIT B.I

Special Total
Revenue Governmental
Fund Funds

ASSETS
Cash and Cash Equivalents
Interfund Receivable

State Aid Receivable

Federal Aid Receivable

Total Assets

LIABILITIES AI\D FTIND BALAI{CES
Liabilities:

Accounts Payable

Interfund Payable

Loan Payable

Unearned Revenue

Total Liabilities

Fund Balances:

Unreserved:
General Fund - Deficit

Total Fund Balances

Total Liabilities and Fund Balances

I tor,* s tts s

95,1 l5
11,101

235,21r
11,938

95,1 15

I1,101
235,211

11,938

353,365

302,323 $

138, I 83

11,101

837

302,323

l1,l0l
138, I 83

837

440,506 11,938 452,444

(99,079\ (99,079)

(99,079) (99,079)

$ 34r,427 $ 11,938

Amounts reported for governmental activities in the Statement of
Net Position (A-1) are different because:

Capital Assets used in governmental activities are not financial
resources andtherefore are notreported inthe funds. The cost
of the assets is $1,098,778 and the accumulated depreciation
is$976,562 Note 8).

Advanced State Aid under the "School District Fiscal Accountability Act"
is recorded as revenue for budget purposes and as long-term dçbt for
GASB - 34 purposes

Net Position of Governmental Activities

122,216

(1,rr2,239)

(1,089,102)

The accompanying Notes to Financial Statements are an integral part of this statement.
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ELMER BOROUGH SCHOOL DISTRICT
STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCES

GOVERNMENTAL FTTNDS

X'OR THE YEAR ENDED JUNE 30.2013

DXHIBIT B-2

Capital Total
Projects Governmental
Fund Funds

General
Fund

Special
Revenue

Fund

REVENUES
Local Sources:

Local Tax Levy
Rentals
Interest Eamed

Miscellaneous

Total - Local Sources

State Sources

Federal Sources

Total Revenues

EXPENDITURES
Current:

Regular Instruction
Support Services:

Tuition
Student & Instruction Related Services
General Administrative Services
Central Services

Plant Operations and Maintenance
Pupil Transportation
Employee Benefits

Total Expenditures

Excess @eficiency) of Revenues

Over Expenditures

oTHER FTNANCTNG SOURCES (USES)

Closeout of Capital Projects Fund
Closeout of Enterprise Fund

Net Change in Fund Balances

Fund Balance - July I

Fund Balance - June 30 (Deficit)

3,481,401 58,292

1,257,719
100,000

4t6
28,997 2,209

1,257,719
100,000

416
31,206

1,387,131

2,094,270
2,209

56,083

1,399,340

2,094,270
56,083

3,539,693

17,722

3,271,431
10,957

14,109

130,779
16,546

189,950

5,132

56,083

2,209

73,805

3,271,431
13,166
14,109

130,779

16,546
189,950

5,132

3,656,625 58,292 3,714,917

(175,224)

367
(36,014)

(367)

(t75,224)

(36,014)

QtÙ,87t)

llr,792

(367)

367

Qtt,238)

l12,l59

$ (q2*:$ -$ (ee'02

The accompanying Notes to Financial Statements are an integral part of this statement.



-23 -
EXHIBIT B-3

ELMER BOROUGH SCHOOL DISTRICT
RECONCILIATION OF' TTIE STATEMENT OF' REVDNUES. EXPEI\DITTJRES.

AIID CHANGES IN F'TJI\ID BALANCES OF GOVERNMENTAL F['I\DS
TO THE STATEMENT OF'ACTIVITIES
F'OR TIIE YEAR EI\DED JTJIIE 30.2013

Total Net Change in X'und Balances - Governmental Funds (from B-2) $ (211,238)

Amounts reported for Governmental Activities in the Statement
of Activities (A-2) are different because:

Capital outlays are reported in govemmental funds as expenditures. However, in the Statement of
Sctivities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.

This is the amount by which capital outlays exceeded depreciation in the period.
Depreciation Expense

The loan from the State of New Jersey, in the amount of $212,239, was considered revenue in
the Governmental Funds, but not in the St¿tement of Activities per the "School District
Fiscal Accountability Act". (Note l8) In addition, $100,000 was retumed during the year

as a budgeted expendiure in accordance with state State Statute

Change in Net Position of Governmental Activities (A-2)

$ (9,528)

(9,528)

(t12,239)

The accompanying Notes to X'inancial Statements are an integral part of this statement.

$ (333,005)



PROPRIETARY FUNDS
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EXIIIBIT 8.5

ELMER BOROUGH SCHOOL DISTRICT
STATEMENT Otr'REVENUES. EXPENSES" AND CHAI\GES IN FUND NET POSITION

PROPRIETARY X'UNDS

FOR THE YEAR ENDED JUNE 30.2013

Business-type Activities -
Enterprise Fund

Pre-School Total
Program Enterprise

Operating Revenues:

Charges for Services:

Non-reimbursable Sales

Total Operating Revenue:

Operating Expenses:

Depreciation

Total Operating Expenses

Non-operating Adj ustnents
Closeout to General Fund

Cancelation of Accounts Receivable

Fixed Asset Adjustment
Cancelation of Accounts Payable

Change inNet Position

Total Net Position-Beginning

Total Nel Position-Ending

$

36,014 36,014
(133) (133)

(41,616) (41,616)

489 489

(5,246) (5,246)

5,246 5,246

{-Tv")-

The accompanying Notes to Financial Statements are an integral part of this statement.
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EXIIIBIT B-6

ELMER BOROUGH SCHOOL DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FTTNDS

FOR THE YEAR ENDED J{INE 30. 2OI3

Business-type Activities -
Enterprise Funds

Pre-School Total
Program Enterprise

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Tuition $ $
Payments for Employee Benefits
Payments to Employees
Paymants to Suppliers

Net Cash Provided by (used for) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating Subsidies and Transfers to Other Funds

Net Cash Provided by (used for) Non-capital Financing Activities

CASH FLOIVS FROM CAPITAL AI\D RELATED
FINANCING ACTIVITIES

Purchase ofEquipment

Net Cash Provided by (used for) Capital and Related Financing Activities

CASII FLOWS FROM INVESTING ACTTVITIES
Interest and Dividends

Net Cash Provided by (used for) lnvesting Activities

Net Increase @ecrease) in Cash and Cash Equivalents
Balances-Beginning of Year

Balances-End of Year

Reconciliation of Operafing Income (Loss) to Net Cash Provided
(used) by operating activities:

Operating lncome (t oss)

Adjustnents to Reconcile Operating Income (Loss) to Net Cash Provided by
(used for) Operating Activities
Decrease Qncrease) in Accounts Receivable, Net
(Decrease) Increase in Accounts Payable, Net

Total Adjusûnents

Net Cash Provided by (used for) Operating Activities

s 356 $ 356

133 133

(48e) (48e)

(356) (356)

$-s-
Noncash Noncapital Financing Activities:

During the year, the district did not receive any Food Commodities from the U. S. Deparhnent of Agriculture

The accompanying Notes to Financial Súatements are an inúegral part of this statement.





ASSETS
Cash and Cash Equivalents

Total Assets

LIABILITIES
Payable to Student Groups

Total Liabilities

Net Position

Reserved for Scholarships

-26 -
EXHIBIT 8.7

ELMER BOROUGH SCHOOL DISTRICT
STATEMENT OF' FIDUCIARY I\ET POSITION

FIDUCIARY FT]NDS
JtItlE 30.2013

Private
Purpose

Scholarship Agency
Fund Fund

$ 549 $ 8,784

549 8"784

8,784

s 8,784

$ s49

The accompanying Notes to Financial Statements are an integral part of this statement.
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ELMER BOROUGH SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30,2013

NOTE 1. DESCRIPTION OF TI{E SCHOOL DISTRICT AI\D REPORTING ENTITY

A. Reportine Entitv:

The Elmer Borough School District is a Type tr District located in the County of Salem, State of New Jersey. As
a Type II District, the School District functions independently through a Board of Education. The board is
comprised of seven members elected to three-year terms. These terms are staggered so that two or three members'
terms expire each year. The purpose of the District is to educate students in grades K-8. The Elmer Borough
School District became a non-operating District in the 2010-11 school year.

Business AdministratorÆoard Secretary services are contracted with the Salem County Special Services District
including responsibility for the administrative control of the District.

The primary criterion for including activities within the Districfs reporting entity, as set forth in Section 2100 of
the GASB Codification of Governmental Accounting and Financial Reporting Standards, is whether:

Based on the aforementioned criteria, the District has no component units.

NOTE 2. STIMMARY OF SIGNTF'ICAITT ACCOI]NTING POLICIES

The financial statements of the Board of Education (Board) of Township of Elmer Borough School District have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the Board's
accounting policies are described below.

In June 1999, the Governmental Accounting Standards Board (GASB), unanimously approved Statement No. 34,
Basic Financíal Statements and Management's Discussion and Anølysis for State and Local Governmenls. This
Statement provides for the most significant change in financial reporting over twenty years and is scheduled for a
phase-in implementation period (based on amount of revenues) starting with fiscal years ending 2002 (for larger
governments). In addition, the school district has implemented GASB Statement No. 3Z Basic Financial
Statements and Management's Discussion and Analysis for State and Local Governments: Omnibus, Statement
No. 38, Certain Financial Statement Note Disclosures and GASB No. 54 Fund Balonce Reporting and
Governmental Fund Type Descriptions.

New Accountine Standards:

1989 FASB and AICPA Pronouncements. The objective of this Statement is to incorporate into the
GASB's authoritative literature certain accounting and financial reporting guidance that is included in the
following pronouncements issued on or before November 30, 1989, which does not conflict with or
contradict GASB pronouncements.
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ELMER BOROUGH SCHOOL DISTRICT
NOTBS TO TIIE FINAT\CIAL STATDMENTS

JtiNE 30,2013

NOTE 2. SUMMARY OF SIGNTTICANT ACCOU¡VTTXG POLICTES

New Accountins Standards (cont'd):

Net Position The objective of this Statement is to improve financial reporting by standardizing the
presentation of deferred outflows of resources and deferred inflows of resources and their effect in a
government's net position. It alleviates uncertainty about reporting those financial statement elements by
providing guidance where none previously existed.

until next year, the District elected to apply the statement to the current year financial statements. This
Statement establishes accounting and financial reporting standards that reclassiff, as deferred outflows of
resorrces or deferred inflows of resources, certain items were previously reported as assets and liabilities
and recognize, as outflows of resources or inflows of resources, certain items that were previously
reported as assets and liabilities.

beginning with the year ending June 30, 2014.The objective of this Statement is to improve accounting
and financial reporting for a governmental financial reporting entity by resolving conflicting guidance that
resulted from the issuance of two pronouncements, Statements No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions and No. 62, Codification of Accounting and Financial reporting
Guidance Contained in Pre-November 30. 1989 FASB and AICPA Pronouncements.

GASB 67, Financial Reportingfor Pension Plans, an Amendment of GASB 25, will be effective beginning
with the year ending June 30, 2014. The objective of this Statement is to improve financial reporting by
state and local governmental pension plans. This Statement results from a comprehensive review of the
effectiveness of existing standards of accounting and financial reporting for pensions with regard to
providing decision- useful information, supporting assessments of account¿bility and interperiod equity,
and creating additional transparency. This statement replaces the requirements of Statement No. 25,
Finqncial reporting for Deferred BeneJìt Pension Plans and Note Disclosures for Defined Contribution
Plans and No. 50, Pension Disclosures, as they relate to pension plans that are administered through trusts
or equivalent arrangements that meet certain criteria. The District does not expect this Statement to impact
its financial statements.

GASB 68, Accounting and Financial reportingfor Pensions, will be effective beginning with the year
ending June 30, 2015. The objective of this Statement is to improve accounting and financial reporting by
state and local governments for pensions. It also improves information provided by state and local
governmental employers about financial support for pensions hat is provided by other state entities. This
Statement replaces the requirements of Statement No.27, Accounting for Pension Disclosures, and Local
Governmental Employers, as well as the requirements of Statement No.50, Pension Disclosures, as they
relate to pensions that are provided through pension plans administered as trusts or equivalent
arrangements that meet certain criteria. The District does not expect this Stater,nent to impact its financial
statements.

GASB 69, Government Combinations and disposals of Government Operations, will be effective
beginning with the year ending December 15,2013. This Statement establishes accounting and financial
reporting standards related to government combinations and disposals of government operations. As used
in this Statement the term government combinations includes a variety of transactions referred to as

mergers, acquisitions, and transfers of operations. Management is currently evaluating the impact of the
adoption of this Statement on the School District's financial statements although no impact is expected.
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ELMER BOROUGH SCHOOL DISTRICT
NOTES TO THE FINAI\CIAL STATEMENTS

JITNE 30,2013

NOTE 2. SUMMARY OF'SIGNIFICA¡IT ACCOUNTING POLICIES

New Accounting Standards (cont'd):

periods beginning after June 15,2013. This Statement's objective is to improve accounting and financial
reporting by state and local governments that extend and receive nonexchange financial guarantees. This
Statement requires a government that extends a nonexchange financial guarantee to recognize a liability
when qualitative factors and historical data, if any, indicate that it is more likely than not that the
government will be required to make a payment on the guarantee. The amount of the liabilþ to be
recognized should be the discounted present value of the best estimate for the future outflows expected to
be incurred as a result of the guarantee. When there is no best estimate but a range of the estimated future
outflows can be established, the amount of the liability to be recognized should be the discounted present
value of the minimum amount within the range. This Statement requires a govemment that has issued an
obligation guaranteed in a nonexchange transaction to report the obligation until legally released as an
obligor. This Statement also requires a government that is required to repay a guarantor for making a
payment on a guaranteed obligation or legally assuming the guaranteed obligation to continue to recognize
a liabilþ until legally released as an obligor. When a government is released as an obligor, the
government should recognize revenue as a result of being relieved of the obligation. This Statement also
provides additional guidance for intra-entity nonexchange financial guarantees involving blended
component units. Management is currently evaluating the impact of the adoption of this Statement on the
School District's financial statements although no impact is expected.

A. Basis of Presentation:

The District's basic financial statements consist of District-Wide statements, including a Statement of Net Position
and a Statement of Activities, and Fund Financial Statements, which provide a more detailed level of financial
inforrration.

District-wide Statements: The Statement of Net Position and the Statements of Activities display information
about the financial activities of the overall district, except for fiduciary activities. Eliminations have been made to
minimize the double counting of internal activities. These statements distinguish between the governmentol and
business-type activities of the District. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-type activities are fînanced in whole
or in part by fees charged to external parties.

The Statement of Net Position presents the financial condition of the governmental and business-type activities of
the District at the fiscal year end while the statement of activities presents a comparison between direct expenses
and program revenues for each different business-type activþ of the District and for each function of the
District's governmental activities.

' clearly identifiable to a particular function. Indirect expenses-expenses of the District related to the
administration and support of the District's programs, such as personnel and accounting-are not allocated
to programs.

and (b) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes and state
formula aid, are presented as general revenues.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONT'D)

A. Basis of Presentation (contrd):

Fund Financial Statements: During the fiscal year, the School District segregates transactions related to certain
School District functions or activities in separate funds in order to aid financial management and to demonstrate
legal compliance. The fund financial statements provide information about the District's funds, including its
fiduciary funds. Separate st¿tements for each fund category - governmental, proprietary, and Jìduciary - are
presented. The New Jersey Department of Education (NJDOE) has elected to require New Jersey districts to treat
each governmental fund as a major fund in accordance with the option noted in GASB No. 34, paragraph 76. The
NJDOE believes that the presentation of all funds as major is important for public interest and to promote
consistency among district financial reporting.

B. Fund Accountins:

The accounts of the District are maint¿ined in accordance with the principles of fund accounting to ensure
observance of limitations and restrictions on the resources available. The principles of fund accounting require
that resources be classified for accounting and reporting purposes into funds or account groups in accordance with
activities or objectives specified for the resources. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund equþ, revenues and expenditures or
expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending activities are controlled. The
various funds and accounts are grouped in the financial statements in this report as follows:

GOVERNMENTAL FITNDS

General Fund - The General Fund is the general operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or non-instructional equipment which are classified in
the Capital Outlay sub-fund. As required by the New Jersey State Department of Education, the District
includes budgeted Capital Outlay in this fund. Generally accepted accounting principles as they pertain to
governmental entities state that General Fund resources may be used to directly finance capital outlays for
longJived improvements as long as the resources in such cases are derived exclusively from unrestricted
revenues. Resources for budgeted capital outlay purposes are normally derived from State of New Jersey
Aid, district taxes and appropriated fimd balance. Expenditures are those that result in the acquisition of or
additions to capital assets for land, existing buildings, improvements of grounds, construction of buildings,
additions to or remodeling of buildings and the purchase of built-in equipment. These resources can be
transferred from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds ofspecific revenue
from State and Federal Government, (other than major capital projects, Debt Service or the Enterprise
Funds) and local appropriations that are legally restricted to expenditures for specified purposes.

Capital Projects Fund - The Capital Projects Fund is used to account for all financial resources to be used
for the acquisition or construction of major capiøl facilities (other than those financed by Proprietary Funds).
The financial resources are derived from temporary notes or serial bonds that are specifically authorized by
the voters as a separate question on the ballot either during the annual election or at a special election. The
District currently has no capital projects and, therefore, has not included a capiøl projects ñrnd.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and
the payment of principal and interest on bonds issued to finance major property acquisition, construction
and improvement programs.
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NOTE 2. SUMMARY OF SIGNIX'ICANT ACCOUNTING POLICMS (CONT'DI

B. Fund Accountine (Contrd):

PROPRIETARY FI'I\DS

The focus of Proprietary Fund measurement is upon determination of net income, financial position and
cash flows. The generally accepted accounting principles applicable are those similar to businesses in the
private sector. The following is a description of the Proprietary Funds of the District:

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises -- where the intent of the District is that the
costs (i.e. expenses including depreciation and indirect costs) of providing goods or services to the students
on a continuing basis be financed or rrecovered primarily through user charges; or, where the District has
decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate
for capital maintenance, public policy, management control, accountability or other purposes.

The District's Enterprise Fund was comprised of an After Care Program during July and August of 2011.

All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus.
This means that all assets and all liabilities, whether current or noncunent, associated with their activity are
included on their balance sheets. Their reported fund equity (net position) is segregated into contributed
capital and unreserved retained earnings, ifapplicable. Proprietary fund type operating statements present
increases (revenues) and decreases (expenses) in net position.

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expenso against their
operations. Accumulated depreciation is reported on proprietary fr¡nd balance sheets. Depreciation has been
provided over the estimated useful lives using the straight-line method. The estimated useful lives are as

follows:

Food Service and After Care Program Funds:
Equipment 12 Years

According to the terms of the Lease with Pittsgrove Board of Education, all equipment became the property
of Piffsgrove and the records have been adjusted accordingly.

FIDUCIARY FT]I\DS

Trust and Agency Funds - The Trust and Agency Funds are used to account for assets held by the District
in a trustee capacity or as an agent for individuals, private organizations, other governments and/or other
funds.

Expendable Trust Fund - An Expendable Trust Fund is accounted for in essentially the same manner as

the governmental fund t¡rpes, using the same measurement focus and basis of accounting. Expendable Trust
Funds account for assets where both the principal and interest may be spent. Expendable Trust Funds
include Unemployment Compensation Insurance and the following scholarship funds:

Nonexpendable Trust Fund - A Nonexpendable Trust Fund is used to account for assets held under the
terms of a formal trust agreement, whereby the District is under obligation to maintain the trust principal.
The District does not maintain a nonexpendable trust fund.

Agency Funds - Agency funds are used to account for the assets that the District holds on behalf of others
as their agent. Agency funds are custodial in nature and do not involve measurement of results of
operations. Agency funds include payroll and student activities funds.
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NOTE 2. SUMMARY OF SIGNIF'ICAI\T ACCOT]NTING POLICIES ICONT'DI

C. Basis of Accounting and Measurement Focus:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements-

District'wide, Proprietary and Fiduciary Fmd Financial Statements: The District-wide financial statements are
prepared using the accrual basis of accounting. Governmental funds use the modified accrual basis of accounting;
the enterprise fund and fiduciary funds use the accrual basis of accounting. Differences in the accrual and
modified accrual basis of accounting arise in the recognition of revenue, the recording of Unearned Revenue, and
in the presentation of expenses versus expenditures. Ad Valorem (Property) Taxes are susceptible to accrual as
under the New Jersey State Statute a municipality is required to remit to its school District the entire balance of
taxes in the amount voted upon or certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the revenue is both measurable and
available.

The District is entitled to receive monies under the established payment schedule and the unpaid amount is
considered to be an o'accounts receivable". Revenue from grants, entitlements and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financiql Statements: Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized
when measurable and available. "Measurable" means the amount of the transaction can be determined and
"available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of
the current period. Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are recognized as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing sources. In its accounting and financial reporting, the District follows the
pronouncements of the Governmental Accounting Standards Board (GASB) and the pronouncements of the
Financial Accounting Standards Board (FASB) and its predecessor organizations issued on or before November
30, 1989, unless they conflict with or contradict GASB pronouncements. The District's proprietary frmds have
elected not to apply the standards issued by FASB after November 30, 1989. The accrual basis of accounting is
used for measuring financial position and operating results of proprietary fund types and nonexpendable trust
funds. Under this method, revenues are recognized, in the accounting period in which they are earned and
expenses are recognized when they are incurred.

D. BudsetslBudeetary Control:

Annual appropriated budgets are prepared in the spring of each year for the general, special revenue, and debt
service funds, which are submitted to the county office. In accordance with P.L. 201 l, c.202, the School District
passed a resolution to move the school board election to the first Tuesday after the first Monday in November,
starting in November of 2012 and to be held simultaneously with the general election. As a result, a vote is not
required on the School District's general frrnd tax levy for the budget year, other than the general fund øx levy
required to support a proposal for additional funds, if any. Budgets are prepared using the modified accrual basis
of accounting, except for the special revenue fund as described later. The legal level of budgetary control is
established at line item accounts within each fund. Line item accounts are defined as the lowest (most specific)
level of detail as established pursuant to the minimum chart of accounts referenced in N.J.A.C. 6A:23A-16.2 (Ð l.
Transfers of appropriations may be made by School Board resolution at any time during the fiscal year in
accordance with N.J.A.C. 6A:23A-13.3. The Boa¡d of Education did not make any material supplemental
budgetary appropriations during the fiscal year.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES ICONT'D)

D. BudsetslBudsetary Control (Cont'd):

Formal budgetary integration into the accounting system is employed as a management control device during the
year. For governmental funds there are no substantial differences between the budgetary basis of accounting and
generally accepted accounting principles with the exception of the legally mandated revenue recognition of the
last st¿te aid payment for budgetary purposes only and the special revenue fund as noted below. Encumbrance
accounting is also employed as an extension of formal budgetary integration in the governmental fund types.
Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis, which
differs from GAAP in that the grant accounting budgetary basis recognizes encumbrances as expenditures and also
recognizes the related revenues, whereas the GAAP basis does not. Sufficient supplemental records are
maint¿ined to allow for the presentation of GAAP basis financial reports.

A reconciliation of the special revenue fr¡nds from the budgetary basis of accounting (as presented in the
Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual - Generalo
Special Revenue and Debt Service Funds) to the GAAP basis of accounting as presented in the Combined
Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types are shown
on Exhibit C-3.

E. Encumbrance Accounting:

Under encumbrance accounting purchase orders, contracts and other commiünents for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental
funds, other than the special revenue fund, are reported as reservations of fund balances at fiscal year end as they
do not constitute expenditures or liabilities but rather commitments related to unperformed contracts for goods and
services.

Open encumbrances in the special revenue fund, for which the District has received advanceso are reflected in the
balance sheet as Unearned Revenues at fiscal year end. The encumbered appropriation authority carries over into
the next fiscal year. An entry will be made at the beginning of the next fiscal year to increase the appropriation
reflected in the certified budget by the outstanding encumbrance amount as of the current fiscal year end.

F. Tuition Receivable:

There were no tuition charges made by the Board of Education based on estimated costs, as the district is Non-
operating.

G. Tuition Pavable:

Tuition charges for the fiscal years 2010-ll, 20II-12 arñ 2012-13 were based on rates established by the
receiving district. These rates are subject to change when the actual costs have been determined.

If. ShorJ-Term Interfund ReceivablesÆavables:

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods or
services rendered tolfrom a particular fund in the District and that are due within one year.

I. fnventories and Prenaid Expenses:

Inventories and prepaid expenses, which benefit future periods, other than those recorded in the enterprise fund
are recorded as an expenditure during the year ofpurchase.
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NOTE 2. SUMMARY OF SIGNIT'ICA¡IT ACCOI]NTING POLICIES (CONTIDì

I. Inventories and Prepaid Exnenses lCont'd)

On district-wide financial statements and in the enterprise fund inventories are valued at cost, which approximates
market, using the first-in-first-out (FIFO) method. Prepaid expenses in the Enterprise Fund represent payments
made to vendors for services that will benefit periods beyond June 30, 2013.

J. Assets. Liabilities and Equity:

Transactions - Interfund receivables/payables represent amounts that are owed, other than charges for goods or
services rendered tolfrom a particular fund in the District and that are due within one year.

Inventories - On district-wide financial statements and in the enterprise fund inventories are valued at cos! which
approximates market, using the first-in-first-out (FIFO) method and is expended when used. Prepaid expenses in
the Enterprise Fund represent payments made to vendors for services that will benefit periods beyond June 30,
2013. There was no inventory in the Food Service Fund at June 30, 2013.

The value of Federal donated commodities as reflected on Schedule A (required by the Single Audit Law of 1986,
as revised) is the difference between market value and cost of the commodities at the date of purchase and has
been included as an item of non-operating revenue in the financial st¿tements.

Capital Assets - General fixed assets acquired or constructed during the year are recorded at actual cost. Donated
fixed assets are valued at their estimated fair market value on the date received. The general fixed assets acquired
or constructed prior to June 30, 2013 are valued at cost based on historical records or through estimation
procedures performed by an independent appraisal company. General fixed assets are reflected as expenditures in
the applicable governmental funds, and the related assets are reported in the general fixed assets account group.
Expenditures that enhance the asset or significantly extend the useful life of the asset are considered
improvements and are added to the fixed asset's currently capitalized cost. The cost of normal repairs and
maintenance are not capitalized. Assets in the general fixed assets account group are not depreciated.

Capital assets are depreciated in the district-wide
following estimated useful lives:

Asset Class

School Building
Building Improvements
Equipment

financial statements using the straight-line method over the

Estim ated
Useful Lives

50
20

5-r0

I( Comnensated Absences:

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave, and
sabbatical leave. A liability for compensated absences that are attributable to services already rendered, and that
are not contingent on a specific event that is outside the control of the District and its employees, is accrued as the
employees earn the rights to the benefits. Compensated absences that relate to future services, or that are
contingent on a specific event that is outside the control of the District and its employees, are accounted for in the
period in which such services are rendered or in which such events take place. In governmental and similar trust
funds, compensated absences that are expected to be liquidated with expendable available financial resources are
reported as an expenditure and fund liabilþ in the fund that will pay for the compensated absences. The
remainder of the compensated absences liability is reported in the district-wide Statement ofNet Position.
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NOTE 2. SUMMARY OT'SIGNTFICANT ACCOTINTING POLICIES (CONT'D)

trC Comnensated Absences (Cont'd):

In proprietary and similar trust funds, compensated absences are recorded as an expense and liabilþ of the fund
that will pay for them.

L. Unearned Revenue:

Unearned Revenue in the special revenue fund represents cash that has been received but not yet earned.

M. Operating Revenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activþ of the enterprise fund.
For the School District, these revenues are sales for food service. Operating expenses are necessary costs incurred
to provide the service that is the primary activity of the enterprise fund.

N. Allocation of Indirect Exnenses:

The District reports all direct expenses by function in the St¿tement of Activities. Direct expenses are those that
are clearly identifiable with a function. Indirect expenses are allocated to functions but are not reported separately
in the Statement of Activities. Employee benefits, including the employer's share of social securit¡r, workers
compensation, and medical and dental benefits, were allocated based on salaries of that program. Depreciation
expense, where practicable, is specifically identified by function and is included in the indirect expense column of
the Statement of Activities. Depreciation expense that could not be attributed to a specific function is considered
an indirect expense and is reported separately on the Statement of Activities. Interest on long-term debt is
considered an indirect expense and is reported separately on the Statement of Activities.

O. Extraordinarv and Snecial ltems:

Extraordinary items are transactions or events that are unusual in nature and infrequent in occurence. Special
items are transactions or events that are within the control of management and are either unusual in nature or
infrequent in occurrence. Neither of these types of transactions occurred during the fiscal year.

L-Fun{.Egi$:
Contributed capital represents the amount of fund capital contributed to the proprietary funds from other funds.
Reserves'represent those portions of fund equity not available for appropriation for expenditure or legally
segregated for a specific future use. Designated frind balances represent plans for future use of financial
resources.

O. Çomnarative DatalReclassifications:

Comparative total data for the prior year have been presented in selected sections of the accompanying financial
statements in order to provide an understanding of the changes in the District's financial position and operations.
Also, certain immaterial amounts presented in the prior year data have been reclassified in order to be consistent
with the current year's presentation.

R. Management Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles roquires
management to make estimates and assumptions that affect certain reported amounts of revenues and
expenditures/expenses during the reporting period. Accordingly, actual results could differ from those estimates.
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NOTE 2. SUMMARY OF SIGNIX'ICA¡IT ACCOT]NTING POLICIES (CONTID)

S. Accrued Liabilities and Lone-term Oblieations:

All payables, accrued liabilities, and long-term obligations are reported on the District-wide Financial Statements.
Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been
accumulated in the debt service fund for payment early in the fullowing year. For other long-term obligations,
only that portion expected to be financed from expendable available financial resources is reported as a fi.rnd
liability of a governmental fund.

T. Net Position:

Net Position represents the difference between assets and liabilities. Net Position invested in capital assets, net of
related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding balance of any
borrowing used for the acquisition, construction, or improvement of those assets. Net Position is reported as
restricted when there are limitations imposed on their use either through the enabling legislation adopted by the
School District or through external restrictions imposed by creditors, grantors, or laws or regulations of other
governments. The School District's policy is to first apply restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted Net Position is available.

U. Fund Balance Reserues:

The School District reserves those portions of fund balance which are legally segregated for a specific future use
or which do not represent available expendable resources and, therefore, are not available for appropriation or
expenditure. Unreserved fund balance indicates that portion which is available for appropriation in future periods.
A fund balance reserve has been established for encumbrances.

V. Revenues - Exchange and Non-exchange Transactions:

Revenue resulting from exchange transactions, in which each parly gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is recorded
in the fiscal year in which the resources are measurable and become available. Available means the resources will
be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. For the District, available means within sixty days of the fiscal year end.
Non-exchange transactions, in which the School District receives value without directly giving equal value in
return, include property taxes, income taxes, grants, entitlements, and donations. On the accrual basis, revenue
from property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from income taxes is
recognized in the period in which the income is earned.

Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibili,ty
requirements have been satisfied. Eligibility requirements include timing requirements, which specifu the year
when the resor¡rces are required to be used or for the fiscal year when use is first permitted; matching
requirements, in which the School District must provide local resources to be used for a specified purpose; and
expenditure requirements, in which the resources are provided to the School District on a reimbursement basis.
On the modified accrual basis, revenue from non-exchange transactions must also be available before it can be
recognized. Under the modified accrual basis, the following revenue sources are considered both measurable and
available at fiscal year end: property taxes available as an advance, interes! and tuition.
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; NOTE 2. SUMMARY OF SIGNIFICAI\T ACCOT]NTING POLICIES (CONT'D)

r W. Bond and Lease Acquisition Costs:

i As part of any long-term bond or lease agreement, providing for the use of school buildings, payments
constituting professional lease acquisition and other related professional fees will expensed when

: incurred in accordance with GASB Statement No. 65. There were no such leases for the year ended June
30,2013.

I NOTE 3. CASH AITTD CASH EOUIVALENTS AITID INVESTMENTS

ì Cash and cash equivalents include petty cash, change funds, cash in banks and highly liquid invesfnents with a
I maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.

ii Investments a¡e stated at cost, or amortized cost, which approximates market. The Board classifies U.S. Treasury

i with Agency obligations and certificates of deposit, which have original maturity dates of more than three months
but less than twelve months from the date of purchase, as investments stated at cost. All other investments are
stated atfair value.

I New Jersey school districts are limited as to the types of investrnents and types of financial institutions in which
they may invest. N.J.S.A. l8A:20-37 provides a list of permissible investrnents that may be purchased by New
Jersey school districts as follows:

a. Bonds or other obligations of the Unites States or obligations guaranteed by the United States.

b. Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Banþ Federal National Mortgage
Agency or of any United States Bank for Cooperatives, which have a maturity date no greater than twelve
months from the date of purchase.

c. Bonds of other obligations of the school district.

School districts are also permitted to deposit public funds in the State of New Jersey Cash Management Fund. As
of June 30,2013, the District had no funds on deposit with the New Jersey Cash Management.

Deposits:
N.J.S.A. 17:9-41, et seq. establish requirements for the security of deposits of governmental units. The statutes
require that school districts deposit public funds in public depositories secured in accordance with the
Governmental Unit Deposit Protection Act, which is a multiple financial institution collateral pool enacted in
1970 to protect governmental units from a loss of funds on deposit with a failed banking institution located in New
Jerse¡ which are insured by the Federal Deposit Insurance Corporation, the Federal Savings and Loan Insurance
Corporation, or by any other agency of the United States that insures deposits made in public depositories.

Public depositories include State or federally chartered banks, savings banks or associations located in or having a

branch office on the st¿te ofNew Jersey, the deposits of which are federally insured.

All public depositories must pledge collateral, having a market value at least equal to 5Yo of the average daily
balance of collected public funds on deposit, to secure the deposits of Governmental Units. If a public depository
fails, the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to Governmental Units.

All collateral must be deposited with the Federal Reserve Bank of New Yorþ the Federal Reserve Bank of
Philadelphia, the Federal Home Loan Bank of New York, or a banking institution that is a member of the Federal
Reserve System and has capital funds of not less than $25,000,000.
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NOTE 3. CASH AIID CASH EOUWALENTS AT\D IIYVESTMENTS (CONT'DI

The school district has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the Governrnental Unit Deposit Protection Act and approves a list of
authorized depository institutions based on an evaluation of solicited responses and presentation of GUDPA
certifications provided by the financial institutions.

As of June 30,2013, cash and cash equivalents in the fund financial statements of the District consisted of the
following:

Cash and Cash
Equivalents

Checking accounts $ 95,115

NJ Cash Management Fund

Total 95,1 l5
i: Custodial Credit Risk:
:i Custodial credit presents a risk that in the event of a bank failure, the School District's deposits may not be
' returned to it. The School District's formal policy regarding custodial credit risk is in compliance with N.J.S.A.
r 17:9-4l.et seq. that the School District deposit all public funds in public depositories protected from loss under the

provisions of the GUDPA Act as previously described.

i The District does not place a limit on the amount that may be invested in any one issuer. As of June 30,20l3,the
District's bank balance of $89,627 was insured or collateralized as follows:

Insured by Depository Insurance S 89,627

Collateruliz.ed under GUDPA 0

Total $ 89-627

Interest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investrnent.

Credit Risk - Credit risk is the risk that an issuer of an investment will not fulfill its obligations. The District does
not have a policy that restricts investrnent choices beyond Title 184:20-37.

NOTE 4. CAPITAL RESER\rE ACCOT]NT

A capital reserve account may be established by New Jersey school districts for the accumulation of funds for
capital outlay expenditures in subsequent fiscal years. The Capital Reserve Account is maintained in the General
Fund and its activþ is included in the General Fund annual budget. Funds placed in the capital reserve account
are restricted to capital projects in the district's approved Long Range Facilities Plan (LRFP). Upon submission of
the LRFP to the deparhnent, a district may deposit funds into the capiølreserve atarry time upon board resolution
through the transfer of undesignated, unreserved general fund balance that is anticipated in the budget certified for
taxes. Post -April 2005 transfers must be in compliance with P.L.2005, C73 (S1701). Fursuant to N.J.A.C
6A:23Ã-14.1(9), the balance in the account cannot at any time exceed the local support cost of uncompleted
capital projects of $349,300, as shown in its approved LRFP. The District does not have a capital reser,ve account.

NOTE 5. OPERATING LEASES - None

NOTE 6. IIYVENTORY

There is no Food Service Fund or related inventory as of June 30.2013.
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NOTE 7. INTERFT]¡ID RECEIVABLES AND PAYABLES

Interfund balances due to the General Fund are $11,101 from the Grant Fund.

NOTE 8. CAPITAL ASSETS

Capital assd ætivityfctlrc learerdedJurre 30,n13 \ ¿rs ¿ts fidlor¡s:

BeginninE

Balanæ Addltiors

Covernærfr alActivities:

Capital Asseß that are rxf beirgDryræided

Ltrd

Ibal Cafital Assds not being Dry€ciated

htildflrìg atd Building Inprcv€rcr,ß

Sitelnprwerrerls

Tìúals d tlstoricat Cost

Iæs Ac.qm¡lated Dryræidion for :

Buildfu,g ard InpovenrrÍs
SiteInprwerrerfs

T ctal Accr¡nulated Doprræidion

Tcfal Cafital Ass€fs being ryûæiated,
l{et of Acctnulded Dpreciatior

Governrrrcnt Activitkìs Capital Assets, llet

Bwinesstype Activities :

h¡ildings ard Irrpmovørerms

I¡ss Aco¡rulaþd Dryræidion

hsiness-t¡pe Acúivities Câpital Ass€fs, I\et

20,æ3

20,623

1,07&155

(%7,U34) (9,98)

nl,l2l (9,98)

$ t3t,7M $ (9,98)

Ending

Balanæ

$ 20,68

20,6n

Ð6,817

81,338

9D6,817

81,338

l,ü/8,155

(q27,422)

ga,u2)
(sp7)
(4,231)

(932,319)

(4,243)

(n6,5æ)

101,593

$ tD..2t6

ToA-1

s 59,æ6

(17470)
$ (59,086) $

17,4n

$ 41,616 $ $ (4t,6t6) $

Dryæidion opsrse \ as drargod to gorennreffal frnctiors

asfiúlor¡n:

Ihallocatd $ 9,5X
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NOTE 9. GENERAL LONG TERM DEBT

During the fiscal year ended June 30, 2013,the following changes occurred in long-term obligations:
Amounts

Beginning

Balance Additions ReductÍons

Ending Due within
Balance One Year

Long-term
Portion

Other Liabilities:

State ofNJ Loan Payable

Short-term Loan Payable

Total Other Liabilities

$ l,ooo,ooo

tt7,5g5
8 212,239

138,183

100,000

tt7,595
1,1L2,239

1 38,1 83

s 121,224 $ 991,015

r38.183

$ 1,117,595 S 350,422 217,595 $ 1,250,422 S 259,407 $991,015

See Note 18 regarding the award of the School District Fiscal Accountabilþ Act Loans of $1,000,000 in20ll-12
and $212,239 in 2012-13. The short-term loan of $138,183 provided operating cash, resulting from the timing
difference in the 19ú and20ú state aid payments.

A. Bonds Pavable - Bonds are authorized in accordance with State law by the voters of the District through
referendums. All bonds are retired in serial inst¿llments within the statutory period of usefulness. Bonds issued by
the District are general obligation bonds.

B. Bonds Authorized But Not Issued - The District had none as of June 30,2013.

C. Capital and Oneratins Leases - There were no capital or operating leases in force during the audit year.

NOTE 10. PENSION PLAI\TS

Description of Plans - All required employees of the District are covered by either the Public Employees'
Retirement System or the Teachers' Pension and Annuity Fund which have been established by state statute and
are administered by the New Jersey Division of Pension and Benefits (Division). According to the State of New
Jersey Administrative Code, all obligations of both Systems will be assumed by the State of New Jersey should
the Systems terminate. The Division issues a publicly available financial report that includes the financial
statements and required supplementary information for the Public Employees Retirement System and the
Teachers'Pension and Annuity Fund. These reports may be obtained by writing to the Division of Pensions and
Benefits, PO Box 295,Trenton, New Jersey, 08625.

Teachers' Pension and Annuitv Fund (TPAX') - The Teachers'Pension and Annuity Fund was established as of
January l, 1955, under the provisions of N.J.S.A. 18A:66 to provide retirement benefits, death, disability and
medical benefits to certain qualified members. The Teachers' Pension and Annuity Fund is considered a
cost-sharing multiple-employer plan with a special funding situation, as under current statute, all employer
contributions are made by the State of New Jersey on behalf of the District and the system's other related
non-contributing employers. Membership is mandatory for substantially all teachers or members of the
professional staffcertified by the State Board of Examiners, and employees of the Department of Education who
have titles that are unclassified, professional and certified.

Fublic Emnloveest Retirement Svstem IPERS) - The Public Employees' Retirement System (PERS) was
established as of January l, 1955 under the provisions of N.J.S.A. 43:15A to provide retirement, death, disability
and medical benefits to certain qualified members. The Public Employees'Retirement System is a cost-sharing
multiple-employer plan. Membership is mandatory for substantially all full-time employees of the St¿te of New
Jersey or any county, municipatity, school district, or public agency,provided the employee is not required to be a
member of another state-administered retirement system or other st¿te or local jurisdiction.
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NOTE 10. PENSION PLANS (CONT'DI

Sisnificant Leeislation - P.L.20lI, c.78, effective June 28, 2011, made various changes to the manner in which
TPAF and PERS operate and to the benefit provisions of those systems.

The legislation's provisions impacting employee pension and health benefits include:

o For new members of TPAF and PERS hired on or after June 28, 2011 (Tier 5 members), the years of
creditable service needed for early retirement benefits increased from 25 to 30 years and the early
retirement age increased from 55 to 65.

o The eligibility age to qualiff for a service retirement in the TPAF and PERS increased from age 62 to 65

for Tier 5 members.
o The annual benefit under special retirement for new PFRS members enrolled after June 28, 2011 (Tier 3

members) decreased from 65 percent of final compensation to 60 percent of final compensation after 25

years of service and from 70 percent of final compensation to 65 percent of final compensation after 30 or
more years of service.

o It increased the TPAF and PERS active member rates from 5.5 percent of annual compensation to 6.5

percent plus an additional I percent phased-in over 7 years for members hired or reappointed on or after
June 28, 2011. For Fiscal Year 2012, the member contribution rates increased in October 2011. The
phase-in of the additional incremental member contributions for TPAF and PERS members takes place in
July ofeach subsequent fiscal year.

o The payment of automatic cost-oÊliving adjustrnent (COLA) additional increases to current and future
retirees and beneficiaries was suspended. COLA increases may be reactivated at a future date as

permitted by this law.
o It changed the method for amortizing the pension system's unfunded accrued liability (from a level

percent of pay method to a level dollar of pay method.

Contribution Requirements - The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994,
Chapter 115, P.L. of 1997 and N.J.S.A. 18l.66, and requires contributions by active members and contributing
employers. Plan member and employer contributions may be amended by State of New Jersey legislation. TPAF
and PERS provide for employee contributions of 5.5Yo of employees' annual compensation, as defined.
Employers are required to contribute at an actuarially determined rate in both TPAF and PERS. The actuarially
determined contribution includes funding for cost - of - living adjustments, noncontributory death benefits, and
post-retirement medical premiums. Under current statute the District is a non-contributing employer of the TPAF.

Vesting and Benefit Provisions - The vesting and benefit provisions for PERS are set by N.J.S.A. 43:154 and

43.38, and N.J.S.A. 184:6C for TPAF. All benefits vest after eight to ten years of service, except for medical
benefits that vest after 25 years of service. Retirement benefits for age and service a¡e available at age 60 and are

generally determined to be 1/55 of the final average salary for each year of service credit, as defined. Final
average salary equals the average salary for the final three years of service prior to retirement (or highest three
years' compensation if other than the final tlree years). Members may seek early retirernent after achieving 25
years of service credit or they may elect deferred retirement after achieving eight to ten years of service in which
case benefits would begin the first day of the month after the rnember attains normal retirement age. The TPAF
and PERS provides for specified medical benefits for members who retire after achieving 25 years of qualifred
service, as defined, or under the disabilþ provisions of the System.

Members are always fully vested for their own contributions and, after three years of servioe credit, become vested

for 2Yo of related interest earned on the contributions. In the case of death before retiremen! members'

beneficiaries are entitled to full interest credited to the members'accounts.
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NOTE 10. PENSION PLAI\TS (CONT'Dì

Three-Year Trend Information for PERS
Annual Percentage

Yea¡
Funding

6/30/t3
6/30/12
6/30/rt

Pension ofAPC

Three-Year Trend Information for TPAF (Paid on-behalf of the District)

0 % $
0
0

Net
Pension

Oblieation

0
43,377
41,727

$0
42,377
4r,727

Annual
Pension

Cost IAPCì Contributed

Year
Funding

6/30/t3
6/30/12
6/30/tl

Cost (APCI Contributed

s00
16,170 0

24,762 0

Percentage
ofAPC

Net
Pension

Oblieation

%$0
0
0

During the fiscal year ended June 30, 2013,the State of New Jersey contributed $0 to the TPAF for normal and $0
for post-retirement beneflrts on behalf of the District. Also, in accordance with N.J.S.A. 18A:66-66 the State of
New Jersey reimbursed the District $0 during the year ended June 30, 2013 for the employer's share of social
security contributions for TPAF members, as there were no employees.

NOTE 11. POST.RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L. 1990, c.6 required Teachers' Pensions and Annuity Fund (TPAF) and the Public
Employees' Retirement System (PERS), respectively, to fund post-retirement medical benefits for those State

employees who retire after accumulating 25 yearc of credited service or on a disability retirement. P.L.2007,
c.103 amended the law to eliminate the funding of post-retirement medical beneflits through the TPAF and PERS.
It created separate funds outside of the pension plans for the frrnding and payment of post-retirement medical
benefits for retired State employees and retired educational employees. As of June 30,2012tberewere97,66l
retirees eligible for post-retirement medical benefits. The cost of these benefits is funded through contributions by
the State in accordance with P.L. 1994, c.62. Funding of post retirement medical premiums changed from a pre-
funding basis to a pay-as-you-go basis beginning in Fiscal Year 1994.

The State is also responsible for the cost attribut¿ble to Chapter 126,P.L. lgg2,which provides free health
benefits to members of PERS and the Alternate Benefit Program who retired from a board of education or county
college with25 years of service. The State paid $146.6 milliontoward Chapter 126 benefits for 16,618 eligible
reti¡ed members in fiscal year 2012.

NOTE 12. COMPENSATED ABSENCES

The School District accounts for compensated absences as directed by Governmental Accounting Standards Board
Statement No. 16 (GASB 16), "Accounting for Compensated Absences". A liability for compensated absences

that a¡e attributable to services already rendered and that are not contingent on a specific event that is outside the
control of the school district and its employees, is accrued as employees earn the rights to the benefits.
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NOTE 12. COMPENSATED ABSENCES ICONT'D)

District employees were granted varying amounts of vacation and sick leave in accordance with the School
District's personnel policies. Upon termination, employees are paid for accrued vacation. The School District's
policy permits employees to accumulated unused sick leave and carry forward the full amount to subsequent
years. Upon retirement employees shall be paid by the District for the unused sick leave in accordance with the
Districfs agreement with the various employee unions.

In the district wide-St¿tement of Net Position, the liabilities whose average maturities arc grcater than one year
should be reported in two components-the amount due within one year and the amount due in more than one year.

The liabilþ for vested compensated absences of the proprietary fund types is recorded within those funds as the
benefits accrue to employees. As of June 30,2013, no liabilþ existed for compensated absences in the General
Fund or in the Enterprise Fund, as the District is Non-operating.

NOTE 13. DEF'ERRED COMPENSATION

The Board no longer has employees covered under the prior deferred compensation plans created in accordance
with Internal Revenue Code Section 403(b).

NOTE 14. FT]¡[D BALAT\CE APPROPRIATEI)

General Fund - Of the ($99,079) deficit in the General Fund at June 30,2013, all is undesignated.

Debt Service Fund - There is no Debt Service fund at June 30, 2013.

NOTE 15. CALCTILATION OF EXCESS STTRPLUS

In accordance with N.J.S.A. l8A:7F-7,as amended by P.L. 2005, c.73 (S1701), the designation for Reserved Fund
Balance -- Excess Surplus is a required calculation pursuant to the New Jersey School Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve General
Fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount as budgeted
fund balance in their subsequent years'budget. There is no fund balance at June 30,2013.

NOTE 16. LITIGATION

The District is from time to time involved in claims and lawsuits incidental to its operations. Per confirmation by
the District's legal counsel, there are no pending litigations, claims, assessments of contingent liability against the
District.

NOTE 17. DEFICIT Ft]h[D BALAI\ICES

The District's defîcit of ($99,079) in fund balance in the General Fund as of June 30, 2013, as reported in the fi¡nd
statements (modified accrual basis). N.J.S.A. l8A:22-44.2 provides that in the event a state school aid payment is
not made until the following school year, districts must record the last state aid payment as revenue, for budgeted
purposes only, in the current budget year. The bill provides legal authority for school districts to recognize this
revenue in the current budget year. For intergovernmental transactions, GASB Statement No. 33 requires that
recognition (revenue, expenditure, asset, liability) should be in symme!ry i.e. if one government recognizes as

asset, the other government recognizes a liabilþ.
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NOTE 17. DEFICIT F'IIIID BALANCES (CONT'DI

Since the state is recording the last state aid payment in the subsequent fiscal year, the School District cannot
recognize the last state aid payment on the GAAP financial statements until the year the state records the payable.
Due to the timing difference of recording the last state aid payment, a deficit does not alone indicate that the
district is facing financial difficulties. While the 19ft and 20ú state aid payments totaling $138,183 is in excess of
the GAAP basis deficit of 599,079, the District is relying on the "School District Fiscal Accountability Act",
which provided $1,212,239 in loan assistance and therefore, is facing severe dif[rculties, with its operations under
the supervision of the County Office.

There is a deficit in Governmental Activþ Net Position of $1,089,102, reflected on the Statement of Net Position
(Exhibit A-l), resulting from the treatment of the "school District Fiscal Accountability Acf' loan proceeds
described in Note l8 below, whereby the proceeds are considered as revenue for budget purposes but as a loan
payable for GASB-34 reporting purposes. This loan will be paid back through an annual reduction in state aid
receipts until the loan is fully paid off.

NOTE 18. SCHOOL DISTRICT FISCAL ACCOI]NTABILITY ACT

The District ended the June 30,20Il fiscal year with a $272,243 general fund deficit. It also became clear to the
District Officials that the amounts budgeted in the General Fund for 20ll-20l2 would not be sufficient to provide
a thorough and efficient education. The New Jersey State Legislature passed the "School District Fiscal
Accountability Acf', which provided 51,000,000 in advanced State Aid in20lI-12 and$212,239 in20l2-I3,to
cover a portion of the deficit. The Legislation specifically required the advance state aid payment to be recorded
as revenue for budget purposes in the school year in which the advance state aid payment is provided. The
payment is recorded in long-term debt for GAAP purposes on Exhibit A-1. The Advanced St¿te Aid shall be
repaid by the School District through automatic reductions in state aid provided to the School District in
subsequent years. The term of the repayment shall not exceed ten years, but may be for a shorter term as

determined by the State Treasurer. In any year in which the School District's undesignated general fund balance is
greater than 1.5% of general fund expenditures, the amount, which exceeds 1.5% shall be an additional amount
applied to the following year's repayment.

End of Notes to Financial Statements
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ELMER BOROUGII SCHOOL DISTRICT
BT]DGETARY COMPARISON SCHEDTJLE

GEIYERAL F'IJI\D
FOR THE FISCAL YEAR ENDED JTJNE 30. 2013

$ 1,257,718 $
500

100,000

8,500

s 1,257,718
500

100,000
8,500

Actual

1,257,718
4t6

100,000

28,997

EXHIBIT C-l
SHEET 1

Variance
Final to Actual

Favorable
(Unfavorable)

(84)

20,497

Original Budget X'inal
Budget Transfers Budget

REVENUES:
Local Sources:

Local Tax Levy
Interest on Investrnents

Rentals
Miscellaneous

Total - Local Sources

State Sources:

Equalization Aid
Special Education Categorical Aid
Security Aid
Transportation Aid
other state Aids:

Supplemental Enrollment Growth Aid
New Jersey Advanced Aid
Non-public Transportation Aid
Extraordinary Aid:

2012-t3
20tt-t2

Total - Stæe Sources

Federal Sources:

Total Federal Sources

TOTALREVENT]ES

E)PEI\DITIJRES:
Current Expense:
Instruction - Regular Programs:
Home Instruction:
Purchased Professional - Educational Services

Total Regular Programs

t,366,7t8 1,366,718 1,387,13 I

1,352,889

125,937

25,t39
72,207

282,321
212,239

2,262

20,710
21,254

20,413

1,352,889
125,837
25,139
72,207

282,32t
219,354

1,352,889

125,837
25,139
72,207

282,321
219,354 (7, r l5)

2,262

20,710
21,254

2,077,747 2,077,747 2,l14,g5g 37.rtt

$ 3,444,465 $ s 3,444,465 $ 3,501,989 $ 57,524

6,000 12,000 18,000 17,722 278

ó,000 12,000 18,000



-52-

ELMER BOROUGH SCHOOL DISTRICT
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GEIYERALF'TJND
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Actual

EXHIBIT C.l
SHEET 2

Variance
Final to Actual

Favorable
(Unfavorable)

Original Budget Final
Budget Transfers Budget

EXPENDITURES: (Continued)
CURRENT EXPENSES: (Continued)

Undistributed Expenditures:
Instruction:

Tuition - Other LEAs within State-Regular
Tuition - OtherLEAs within State-Special
Tuition - County Voc School Disnicts - Regular
Tuition - County Voc School Districts - Special
Tuition - CSSD & Regional Day Schools
Tuition - Private Schools for Disabled wittrin Staæ

Total Undistributed Expenditures - Instruction

Other Support Services - Student- Related Services:

Purchased Professional - Educational Services

Total Undist. Expend.- Other Supp Serv Student-
Related Services

Special Education - Extraordinary Services:

Purchased Professional - Educational Services

Total Undist. Expend. - Other Supp. Serv. - Extra. Services

Support Services General Administration:
Salaries
Legal Services
Audit Fees

Other Purchased Professional Services

BOE Other Purchased Services

Other Purchased Services

BOE trn-House Training/lvleeting Supplies
BOE Membership Dues and Fees

Total Support Services General Administration

Central Services:

Purchased Professional Services

Purchased Technical Services

Repayment of Fiscal Accountability Loan

Total Central Services

Required Maintenance for School Facilities
Cleaning Repair and Maintenance Services

Total Required Maintenance for School Facilities

s 2,420,034 $ 57,441 $
508,539 54,793

3,500
1,000

147,067 4,820
76,927

2,477,475
563,332

3,500
1,000

t5 1,887

76,927

s 2,477,094 $
56t,755

3,500
1,000

151,875

76,207

381

t,577

t2
720

3,07s,640 198,481 3,274,121 3,271,43t 2,690

8,500 1,070 9.570 8,874 696

8,500 1,070 9,570 8,874 696

2,493 2,493 2,083 410

2,493 2,493 2,083 410

4,000

8,ooo
3,593

800
924
50

2,500

(200)

(588)
488
300

3,800
8,000
3,593

2t2
t,4t2

350
2,500

133

6,275
3,519

1,406

317
2,459

3,667
1,725

74
212

6
33

4t

19,867 t9,867 14,109 5,758

46,010
4,450

100,000

(t6,769) 29,241
4,450

100,000

26,485
4,293

100,000

2,756
157

(16,76e) t33,691 r30,778

ll,162 tl,t62 tt.162

150,460

ll,l62 $ 11,162 $ H,162 $

2,913
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EXHIBIT C-l
SHEET3

Variance
Final to Actual

Favorable
(Unfavorable)

EXPENDITURES: (Continued)
CURRENT EXPENSES: (Continued)
Undistributed Expenditures: (Continued)

Other Operation and Maintenance of Plant Services:

Insurance $ 5,ó82$ $ 5,682$

Original Budget Final
Budget Transfers Budget Actual

5,384 $

Total Other Operation and Maintenance of Plant Services

Total Operation and Maintenance of Plant Services

Student Transportation Services:

Other Purchased Professional and Technical Services

Contracted Services (Between Home and School)
Joint Agreements

Contracted Services (Special Ed. Students)-Vendors
Contracted Services (Special Ed. Students)-Joint Agreements
Contracted Services (Special Ed. Students)-ESCs
Contracted Services - Aid in Lieu of Payments - NonPub Sch

Total Student Transportation Services

Unallocated Benefits:
Workmen's Compensation
Other Employee Benefits

Unemployment Compensation

Total Unallocated Benefits / Total Personal
Services - Employee Benefits

Total Undistributed Expenditures

TOTAL EXPENDITURES - CI.JRRENT EXPENSE

5,682 tt,t62 16,844 16,546

s,682 5,682 5,384

298

1,228

124,304

29,932

12,376

1,228

r24,679
7,289

39,4t2
5,425

13,260

29

124,653
7,289

39,412
5,425

13,142

t,199

26375
7,289
9,480
5,425

884 u8

167,840 23,453 r91,293 189.950 1,343

226
250

10,000

226
250

7,130
74

5,058

226
176

2,072(2,870)

r0,476 (2,870) 7,606 5,132 2,474

3,438,465 217,020 3,655,485 3,638,903 16,s82

3,444,465 S 229,020 $ 3,673,485 $ 3,656,625 $ 16,860
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SHEET 4
ELMER BOROUGH SCHOOL DISTRICT

BTJDGETARY COMPARISON SCHEDTJLE
GENERALT'UNI)

X'OR THE F'ISCAL YEAR ENDED JIJIYE 30. 2013

Variance
Final to Actual

Original Budget Final Favorable
Budget Transfers Budget Actual (Unfavorable)

EXPENDITURES: (Continued)
CURRENT EXPENSES: (Continued)

CAPITAL OUTLAY:
Undistributed Expenditures:
Interest Deposit to Capital Reserve $ $ $ $ $

TOTAL CAPITAL OUTLAY

TOTAL EXPENDITT'RES

Excess (Deficiency) of Revenues

Over (Under) Expenditures

Other Financing Sources (Uses):

Closeout ofCapital Projects Fund
Closeout of Enterprise Fund

Excess (Deficiency) of Revenues and Other
Expenditures and Other Financing Uses

Fund Balances, July I

Fund Balances, June 30

RECAPITULATION:

Unreserved:

Undesignated

TOTAL

Reconciliation to Governrnental Fund Statements (GAAP):
Last State Aid Payment not Recognized on GAAP Basis

TOTAL (Deficit)

3,444,465 229,020 3,673,485 3,656,625 16,860

- (229,020) (229,020) (1s4,636) 74,384

367 367
(36,014) (36,014)

229,387

(229,020) (229,020) (190,283) 38,737

229,387 229,387

$ 229,387 S (229,020) S 367 $ 39,104 $ 38,737

$ 39,104

39,104

(138,183)

$ (ee,079)
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BTJDGET COMPARISON SCIIEDTJLE - SPECIAL REVENUE FUND

AS OFJUNE 30.2013

Original Budget Final
Budget Transfers Budget

EXHIBIT C.2

Variance
Final to Actual

REVENUES:

State Sources

Federal Sou¡ces

Other

Total Revenues

EXPENDITTJRES:
Instruction

Other - Purchased Services

Total Instruction

Support Services

Supplies and Materials

Total Support Services

Total Expenditures

Other Financing Sources (Uses)

Total Outflows

Excess @eficiency) of Revenues Over (Under)

Expenditures and Other Financing Sources (Uses)

48,782 9,510 58,292 58,292

48,782 7,301
2,209

$

56,083 56,083

2,209 2,209

48,782 7,307 56,083 56,083

48,782 7,301 56,083 56,083

2,209 2,209 2,209

2,209 2,209 2,209

48,782 9,510 58,292 58,292

48,782 9,510 58,292 58,292
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ELMER BOROUGII SCHOOL DISTRICT
REOTJIRED S{JPPLEMENTARY INF'ORMATION

BT'DGET.TO.GAAP RECONCILIATION
NOTE TO RSI

FOR THE X'ISCAL YEAR EI\DED JI]NE 30.2013

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

Sources/inflows of resources
Actual amounts (budgetary basis) "revenue"

from the budgetary comparison schedule
Difference - budget to GAAP:

Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized.

State aid pa)¡ment recognized for GAAP statements in current year,
previously recognized for budgetary purposes.

State aid payment recognized for budgetary purposes, not recognized
for GAAP statements until the subsequent year.

Total revenues as reported on the statement ofrevenues, expenditures
and changes in fund balances - govemmental funds.

Uses/outfl ows of resources

Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but

not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for Jìnancial repofüng purposes.

Transfers to and from other funds are presented as outflows of
budgetary resources but are not expenditures
for financial reporting purposes.

Net transfers (outflows) to general fund

Total expenditures as reported on the statement ofrevenues,

tc-lf $ 3,501,989 IC-21 S 58,292

lt7,595

(138,183)

General
Fund

EXHIBIT C-3

Special
Revenue

Fund

lB-21 $ 3,481,401 tF2l S 58,292

tc-l] $ 3,656,625 lC-21 S 58,292

expenditures, and changes in fund balances - governmental funds IB-21 S 3,656,625 tB-21 S 58,292





SPECIAL REVENUE FUND DETAIL STATEMENTS

The Special Revenue Fund is used to account for the proceeds of specific revenue sources
(other than expendable trusts or major capitalprojects) that are legally restricted to
expenditures for specific purposes.
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EXHIBIT E-I

ELMER BOROUGH SCHOOL DISTRICT
COMBINING SCHEDULE OF'PROGRAM REVENUES AND EXPENDITURES

SPECIAL REVENUE FT]ND - BUDGETARY BASIS
F'OR THE X'ISCAL YEAR ENDED JT]NE 30. 2013

IDEA
Part B

IDEA
PRE.SCH

Safety
Grant

TotaIs
2013

REVENUES:
Local Sources

Federal Sources

Total Revenues

EXPENDITURES:
Instruction:

Other - Purchased Services

Total Instruction

Support Services:

Supplies and Materials

Total Support Services

Total Expenditures

$ 2,209 $ 2,209
56,08355,346 737

55,346 737 2,209 58,292

55,346 737 56,083

55,346 737 56,083

2,209 2,209

2,209 2,209

737 $ 2,209 $ 58,292



PROPRIETARY FTTND DETAIL STATEMENTS

Proprietary Funds are used to account for operations that are financed and operated in a
" manner similar to private business enterprises - where the intent of the district's board is

that the costs of providing goods or services be financed through user charges.

Food Services ['und - This fund provides for the operation of food services for the
schools within the School District.

THIS SECTION HAS ALREADY BEEN INCLUDED IN STATEME,NTS 8.4, B-5
AND 8.6.
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ELMER BOROUGH SCHOOL DISTRICT
ENTERPRISE F'UNI)

COMBINING SCHEDULE OF NET POSITION
AS OF JUNE 30.2013 AND 2012

Pre-
School

Program

EXHIBIT G.l

Totals
2013 2012

ASSETS:

Current Assets:

Accounts Receivable:
Other

Total Current Assets

Fixed Assets:

Equipment
Accumulated Depreciation

Total Fixed Assets

Total Assets

LIABILITIES AND NET POSITION:

Accounts Payable

Interfund

Total Current Liabilities

Net Position
Investment in Fixed Assets
Unrestricted

Total Net Position

Tot¿l Liabilities and Net Position

133

133

59,086
(t7,470)

4r,616

$ 41,749

489

36,0r4

36,503

4r,616
(36,370)

5,246

s 4r,749
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ELMER BOROUGH SCHOOL DISTRICT
ENTERPRISE F'UND

COMBINING SCHEDULE OF' REVENUES. EXPENSES, AND
CHANGES IN X'UND NET POSITION

FOR THE F'ISCAL YEARS ENDED JUNE 30.2013 AND 2012

Pre-
School

Program 2013

EXHIBIT G-2

Totals
2012

OPERATING REVENUES:

Local Sources:

Total Operating Revenue

OPERATING EXPENSES:
Depreciation

Total Operating Expenses

Net (Loss) Income before Operating Transfers

Non-operating Adjustments :

Closeout to General Fund
Cancelation of Accounts Receivable
Fixed Asset Adjustment
Cancelation of Accounts Payable

Net (Loss) Income

Net Position - July 1

Net Position - June 30

2,614

2,614

(2,614)

36,014
(r33)

(41,616)
489

36,014
(r33)

(41,616)
489

(5,246)

5,246

(5,246)

5,246

(2,614)

7,860

5,246
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EXHIBIT G-3

ELMER BOROUGH SCHOOL DISTRICT
ENTERPRISE FUNI)

COMBINING SCHEDULE OF'CASH FLOWS
AS OF JUNE 30.2013 AI\D 2012

Pre-
School Totals

Program 2013 2012

Cash Flows from Operating Activities:
Operating Income (Loss)

Adjusünents to Reconcile Operating Income (Loss)
to Cash Used by Operating Activities:

Depreciation
Change in Assets and Liabilities:

Net Cash Used by Operating Activities

Cash Flows from Noncapital Financing Activities
Operating Transfer In-General Fund

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Acquisition of Capital Assets

Net Cash Provided by Investing Activities

Net Increase @ecrease) in Cash

Cash and Cash Equivalents, July I

Cash and Cash Equivalents, June 30

$$ $ Q,614)

2,614

$$ s-



FIDUCIARY FUNDS DETAIL STATEMENTS

Fiduciary Funds are used to account for funds received by the school district for a speciflrc
pulpose.

Agency Funds are used to account for assets held by the school district as an agent for
individuals, private organtzations, other govefirments ar,/or other funds.

Student Activity Fund - This agency fund is used to account for student funds held
at the schools.

Payroll Fund - This agency fund is used to account for the payroll transactions of
the school district.
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ELMER BOROUGH SCHOOL DISTRICT
COMBINING STATEMENT OF FIDUCIARY NET POSITION

JUNE 30.2013
(wrTH COMPARATM TOTALS FOR JUNE 30,2012)

Agency
Student
Activity Payroll

EXHIBIT H-l

TotalScholarship
Fund 2012

ASSETS:

Cash and Cash Equivalents

Total Assets

LIABILITIES:

Liabilities:
Due to Payroll Withholdings
Due to Student Groups

Total Liabilities

Net Position:
Held in Trust for Unemplolment

Claims and Other Purposes

549$ 8,784$ - $

2013

9,333 $ 13,410

8,784 9,333 9,333

8,784 8,784
4,077
8,784

8,784 8,784 8,784

549 $ 549 S 549
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EXHIBIT II.2

ELMER BOROUGH SCHOOL DISTRICT
FIDUCIARY FUND

COMBII¡'ING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
X'OR THE FISCAL YEAR ENDED JUNE 30.2013

Scholarship
X'und Total

ADDITIONS:
Contributions

Plan member

Total Contributions

Investment Eamings
Interest

Net Investment Earnings

Total Additions

DEDUCTIONS:

Unemployment Claims

Total Deductions

Change in Net Position

Net Position - July 1,2012

$$

549 s49

Net Position - June 30,2Aß $ 549 $ 549
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ELMER BOROUGH SCHOOL DISTRICT
STUDENT ACTIVITY AGENCY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2013

Balance
July I,
2012

Cash
Receipts

Cash
Disbursements

Accounts
Pavable

4

EXHIBIT H.3

Balance
June 30,

2013

8,784
ELEMENTARY SCHOOL
Student Activities 9,794 $ $
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EXHIBIT H.4

ELMER BOROUGH SCHOOL DISTRICT
PAYROLL AGENCY FUNI)

SCHEDULE OF RECEIPTS AND DISBT]RSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30. 2013

Balance
July 1,

Balance
June 30,

2An Additions Deletions 2013

ASSETS:

Cash and Cash Equivalents $ 4,077 $ $ 4,077 g

Total Assets

LIABILITIES:

frterfund Payable

g offi t:$ oØs

$ 4,077 $ $ 4,077 g

Total Liabilities and Reserves S 4,077 S $ 4,077 S



STATISTICAL SECTION



Govemmental Activities

Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted

Total Governmental Activities Net Position

Business-Type Activities

Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted

Toial Business-Type Activities Net Position

District-Wide

Invested in Capital Assets, Net of Related Debt
Restricted

Unrestricted

Total District-Wide Net Position

(Accrual Basís of Accounting)
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ELMER BOROUGTI SçHOOL pTSTRTCT

NET POSITION BY COMPONENT
LAST TEN F'ISCAL YNARS

$ 54,640 $ 13t,462 $ 164,183 S 199,728 S t97,227 S 240,762 $
29,884 75,904 429,937 515,253 604,500 539,763

218,011 192,238 224,344 287,378 247,019 2t2,779

$ 302,535

Source: CAFR Schedule A,-l

$ 399,604 S 818,464:æ

379 $

I 2,686

380

$ 55,019 $

29,gg4
218,012

$ 2,686:

$ 51,417 $ 49,068 $

$ r,002,359

$ 302,915

(15,821) 39,950

131,462 S

75,904
194,924

$ 35,596

$ 1,048,746 $ 993,304

s 402,290 S 854,060::

$ 89,018 $ 146,915 S 128,835 $ 86,76t

-:æ:
215,600 $

429,937

208,523

46,719 S

100,196

248,796 $

515,253

327,328

241,347 $ l4t,l46 S 13t,744
289,6t2 367 367
(7,057) (272,243) (888,208)

EXHIBIT J.l

s 1,091,377 $ l,195,66l s l,l22,l3g:-:

$ 523,902 $ (130,730) $ (756,097) $ (1,089,102)::::

49,458 $ 101,455 $

243,946 $

604,500

347,215

79,377 (14,694)

290,220

539,763
292,156

44,230 $

(36,370)

s 122,216

(1,21 1,318)

$ 342,802
289,612
(21,751)

$ 610,663

$__ 7,960

$ 185,376

367

(308,613)

$ j|22,870)

41,616 $

(36,370)

s s¿¿o s

$ 173,360

367
(924,578)

$ _ (750,8Ð-

s 122,216

(1,21 t,318)

$ (1,089,102)



EXEIBIT J.2

(Accmal Bøß o! Acønling)

trissl Yc¡r
2004 20tt

496,063 $ 486,784 $ ¿149,881 $
22185 26,354 31,883

342
300 300 433

r,54q90l 1,534,813 t,174,201
to4,o25 120,130 159,340

162,393 t26,334 85,709

67,tt6 63,807 30,500

438,090 $ 445,654 $
36,150 54358

703 4,979
3,258 6,Os2

1,u7,574 1,405,008

168,123 148,163

10l,617 93,286
31,160 34,408

181,387 184,563

127,080 to6,733
277,O3t 322,283

45q769 $ 425,105 $

59,315 X,594
240 61,501

5,458 5,t20

t,505,992 1,788,000

t77,O93 162,023

73,933 130,108

38,631 75,699

t69,657 169,447

138,933 128,040

252,223 383,766

86,071$ 65,999$ 73,805

2,873,662 3,170,065 3,271,431
68,18ó t7,OO7 13,166

26,320 ß,t23 r4,t09

28,665 29,708 30,774
24,5A5 5,062 t6,546
180,684 163,47t 189,950

1a7,463 90,276 5,t32

9,402

t13,t76
102,580

220,537

tt7,t22 196,423

112,477 109,210

249180 236,728

ErpeN6
Govmq¡tal ætivities

Instrucfion
Regul,ar

Spæial Education
Othq Spæial I¡struGtion

Oths Instruction
Support Swi@s

Tuition
Sü¡dflt md lrotruction Related Swic*
Gflsal and Business Administrative Swiæs
Sch@l Administrativ€ Swis
Cmtr¿l Swiæs æd Infomtion Tæhnolog¡r
Plilt Opmtions ild Mdntøuæ
Pupil Tmpolatiotr
Employæ Bøeûts

Ints€st on Long-Tm Debt
Unallocated Deprciation md Amofization

Tot¿l Govmtal Activities Expøæs

BusinessType Activitiæ
Fæd Swice

ChildCæ

Total BuinesType Aøivitiæ Expos

Tot¡l Districi Exp6s

Pmgnm Rwcou6
Gov€¡m@tal Activities

Opæting Grutrs md Contributioß

Total Govmqt¿l Aclivities Progm Rwrus

BusinæsType Activities

Charges for Swices
Cbild Cre

Opffitiry Gruts üd Contributions

Tot¡l BusinñType Activiti6 Prog¡m Revøues

Total District Prcgm Rwflus

Net (E¡penseyRwenue
Govmq¡tal Aøivitiæ
Busin€ssType Acf ivities

Total District-Wide Net ExDmse

2,829,216 2,828,643 2,474,308 2,612,173 2,407,447 2,881,U4 3,419,803 3,485,038 3,5ó9,113

2,614

3,6U,445

4,619
10,0t0

14,629

$ ¿843,e0s $

7,980
32,954

10,36ó

3t3,972
9,065

342,150
7,154

383,136

7,468 7,t36
443,656 379,744

40,934 3U,338 351,215 390,290 451,124 386,880

2,869,577$ 2,798,6465 2,963,388$ 3,197,777$ 3,33¿368$ 3,806,683$ 3A87,6525 3,571,727$ 3,624,445

87,461 $ 93,163 $ 110,547 $ 14t,770 s 162,869 $ 59.088 $ 59,695 $ 109,281 $ 81.774 $

87,461 I 10,547 141,770 162.869 59,695 81,774 58,292

8,710 30,640 2W.t32 343,626 372,ß8 4r0476 368,068

8,7t0 30,640 284,t32 343,626 372,188 4t0,476 368,068

96,t71 $ 123,803 $ 394,679 $ 485,396 $ 535,057 S 469,564 S 427,763 S l0q28l $ 8t,774 S 58,292

$ (2,747,734) S Q,74s,774) S (2,403,967) $ Q,477,992\ $ (2,662,720\ $ (2,862,804) $

(3,360,108) $ (3,37s,7s7)$ (3,487,339)$ (3,s66,153)
(18,812) (2,614' (2,614)

(3,378,920\ $ (3,378,37r) $ (3,48e,es3) $ (3,56ó,1s3)

Q,74t,8ts) $ (2,735,480) $
(s,gle) (10,294)

(\363,761) $ (2,470,403) $
(40,206) (7,589)

(2,644,618) $ (¿82ars6) $
(18,102) (40,648)

Goer¡l Rdilu6 ¡od Otbcr Ch¡ûg6 in Nct P$¡tion

Govmental Activitiæ
PropqtyTüeslðiedforcflüalPurpos€qNet$ 1,278,283 S 1245,130 $

1,s49,342 1,567,6U

z2o0 3,900

3,523 4,177
31,170 29,075

(4,817)
(4e00) (12,ó00)

1,20q868 ¡ 1,087,722 S 1,093,693 $ 1,137,441

t,585,741 t,567,348 1,627,398 t,599,O7t
11,900 21,275 23,425 21,400
5,532 9,628 11,597 11,082

31,073 29,336 tl,zsr 20,2A8

I,l3z44l $ 1,165,877 $ 1,233,057 $ t,257,718

1,507,577 1,879,822

872 416
m,466 3r,206
t00,000 100,000

(36,014)

r,685,790
18,625.

6,671
20,656

(1,739)
23,262

t,52't,487

2,09
22,461

100,000

(90,799)20,623
(73,1t6) (61,0il)

2,832"549 U82,621 2,654,298

(360)

Qs,99e) (22"s68\

2,691,0052.859.618 2,766,714 2,890,706 2,721,125 2,86r,972 3,233,148

Tues Lwied fo¡ Debt Swice
Urctricted Gmts ilú Contributiøs
Tuition Ræived
INest'Mt Emitrgs
Mis€llmæus I¡rcome

Rqt
Fixed Asst md Oths AdjusûnÐts
Tmfers

Total Govmtal Activitis

BusinessÎype Aøivities
Tnnsf€rs md AdjustnEnts

Total BEinesType Activitis

Total District-Wide

Cheoge ir Net Po3ition
Govetmmtal Activitis
BusinesrType Âctivitiæ

Total District-Wide

Souce; CAFR Schedule A-2

12,6W 73,116 6t,011 15,9Ð 22,568 (23,262) (s,246)

4900 12,600 73,t l6 61,01 I 75,99 22,568 (23,262) (s,u6,

2,864,518 $ 2,U5,149 $ 2855,137 $ 2,715,309 $ 2,767,N4 $ 2,789,282 $ 2,867,444 $ tTtt lt{ { 2861,972 $ 3,227,902

117,803 $
(1,019)

$ 116,784 $

97,069 $ 4t8,860 $ 183,895 $
2,306 32,9tO 53,422

46,387 $ (s5,,142) $
s7,897 (18,080)

(46e,402)g (654,632)$ (62s,367)$ (333,00s)
(42,074) (2,614) (2,614) (s,24¡6)

(338,251)99,375 $ 45t,77O S 237,317 $ 104,284 $ Q3,sn) $ (s1r,476) $ (6s7,246' $ (627,981) $



General Fund
Reserved

Unreserved

Total General Fund

All Other Governmental Funds

Reserved

Unreserved, Reported in:
Special Revenue Fund
Capital Projects Fund

Total All Other Governmental Funds

70-

ELMER BOROUGII BOARD OF' EDUCATION
FT]ND BALANCES-GOVERNMENTAL T'UNDS

LAST TEN FISCAL YEARS
(Modified Accrual Basis of Acc ounting)

$ 207,780
65,848

sñ$ zr?,ss3$@$ st5/03$ s6s,l40 s ??opss $ 3"oloBre s a?2p03)s tnw $ (ee^'?Ð

-::::

$ 164,125 $

I l3,g6g

Source: CAFR Schedule B-l

2006

429,570 $

236,002

$ (468)$ (468)$ (468)$ (468)$ (46s)$ $ $ $
367 367 367 367 367 367 367 367

$ (101) $ (101) $ (101) $ (l0l) $ (101) $ 367

-:::::

2007
Fiscal Year Endine June

5 15,354

300,049

2008 2009

$ 604,133 $ 539,396 $
261,007 230,959

2010 20tl

2,991,245 $ 69
123,674 (272,312)

DXHIBIT J-3

2012 2013

$ ll,ló2 $

100,630 (99,079)

$ 367$ 367$ 367$:::

367



Revenucs

Tax Iævy

Tuition Charges

Transportation Fees
Interest Earnings

Rent

Miscellaneous

State Sources

Fedøal Sources

Other Sources

Total Revenues

Expenditurrs
Instruction

Regularhstuction 483,324
Special Education Instuction 19,016
Otha Special Insfuction
School SponsoreüOtlerlnsfuction 300

Support Services

Tuition 1,540,901

StudentandknÍuctiotrRelaædServices 104,025
General Administative Services 111.903
School Administrative Services 62,373
Cenhal Services and Infomation Teclnolory
Plant Operetiom arid Maintenance 106,881
Pupil Transportation 102,580
OtherSupportServices 45,747

Employee Benefits 229,793
Lease Pwchase Inter€st

Capital Outlay 8,647
Debt Service

Principal

Int€rest and Oúq Charges

2004

$ 1,278,283 S

2,200
287

3,523

30,883

r,519,357

tt7,446
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DLMDR BOROUGH SCHOOL DISTRICT
CHANGES IN FIJND BALANCES-C.OVERNMENTAL T'IJNDS

LAST TEN FISCAL YEARS

2006 2007 2008 2009 2010 20tt200s

1,245,130

3,900

4,177

29,07s
1,570,634

90,213

2,951,979 2,943,129

$ 1,200,688 g t,0s7,722 $ 1,093,693 $ 1,137,441
11,900 21,275 23,42s 21,400

5,s32 9,628 11,597 11,082

3t,073 29,336 tl,25t 20,288
1,588,646 1,611,847 1,719,935 1,570,124
107,822 97,27t 70,332 88,035

Total Expenditures

Excæss (Deficiency) of Revenues

Ovø (Under) Expetditures

Other Financing Sources (Uses)

Capial Lease

Transfers and Adjus¡nents

Total Other Financing Sowces (Uses)

Net Change in Fund Balances

Detû Service as a Percentage of
Noncapital Expenditures

Sou¡ce: CAFR Schedule B-2

485,764

24,958
342
300

t,534,813

120,130

124,240

6t,713

114,356

tr2,477

256,062

91,009

2,945,661

438,433

29,021

433

1,174,201

155,047

79,985

26,207

196,243
109,210

235,288

40,118

2,857,079

431,427

34,484

703

3,258

1,247,574

t65,624
28,662
98,286

181,387

127,080

275,550

52,202

2,930,233

2,815,490

s 1,137,411

18,625

6,671

20,656
1,472,088

273,397

136,489

(4,e00)

439,831

54,902

4,979
6,052

1,405,008

145,979

n374
32,224

184,563

106,733

321,434

12,418

2,926,164

2,848,370

$ 1,16s,877

2,099
100,000

22,461
1,500,071

t30,697

$ 131,589 S 4,365

0.00Yo 0.00olo

16,965

(12,600)

2012 2013

$ 1,233,0s7 $ 1,2s7,718

(4,e00)

454,097

57,897

240
5,458

1,505,992

174,966

52,2s1

36,504

18,847

169,657

138,933

247,663

57,714

AXIIIBIT J.4

2,928,848 2,921,205

2A84,786

460,695

(73,116)

(l2,600)

2,646,237

210,842

(61,01 l)

418,185

88,864

61,501

s,120

l,?88,000
159,428

73,104
99,184

27,464

169,847
128,040

27t,lI5

t9.624

872
100,000

20,466
2,524,659

64,692

s 387,s79 $ 149,831

0,00o/o 0.00o/o

(73,r l6)

86,071

4t6
100,000

31,206

2,094,270

56,083

2,804,497

3,943,746

t2s,736 (71,849)

(1s,eee) (22,568)

(75,e99) (22,s68)

2,873,662

68,186

26,320

28,665

24,585
180,684

318,194

(61,01 l)

3,539,693

73,80565,999

2,920,219

$ 49,737 S (e4,417) $ (35?,336) $ (685,162) S:

0.00e/o 0.00% 0.00% 0.00yo

3,170,065

17,007

18,123

29,708

5,062
163,471

90,276

3,309,476

3,271,43t
13,166

14,109

130,778

16,546

189,9s0

5,132

(380,598)

23.262

3,606,367

(ó85,162)

23.262

3,559,711

384,035

3,714,917

384,035 $ (2rr,238)

(17s,224)

(36,014)

(36,014)

0.00%



F'iscal Year
Ended
June 10,

2013
2012
20tt
2010

2009
2008

2007

2006
2005
2004

Tuition

$

19,625

21,400
23,425
21,275

I1,900
3,900

2,200

-72 -

ELMER BOROUGH SCHOOL DISTRICT
-GEIÌERAL FUND OTHER LOCAL REVENUE By SOURCE

LAST TEN F'ISCAL YEARS
(UN,AUDrTED)

Interest

$ 416

872
2,099
6,671

11,092

11,597

9,628
5,532
4,177

3,523

Business
Prop Tax

$

10,679

15,510

I7,012
77,905

19,475

Prior Year
Tech Insurance

Services Refund

ss$

Source : District Records

Special
Education
Self-Eval

s

Donation

1,775

1,160

437

3,274

8s8

Rentals

s 100,000

100,000

100,000

1,571

I 1,1 l0
4,360
3,870

2,591
280

2,120

EXHIBIT J.5

2,607

Teacher
Mentoring

$s

544

78

Misc.

28,997

17,907

18,769

3,469
3,659
1,101

4,713
330

302
2,535

Total

s 129,413

tlg,77g
120,969

41,014
47,25r
41,643

55,433

40,639

30,964
30,706

391



Fisc¡l
Ye¡r Dnded

June 3Q

2ot3 s
2012

20tt
2010

2009

2008

2007

2006

2005

2004

- t5 -

ELMER BOROUGE SCHOOL DISTRICT
ASSESSN,D VALTIE ÄI¡D ACTUAL VALT]X, OF TAXABLE PROPERTY

I,AST TEN FISCAL YEARS

Totål
Assessed

Residentþl F¡rm Reg. , Qfarn commerci¡l Industrial Apartment value

Vacant
Land

1,296,700 S

t,412,700

1,369,000

1,410,400

1479,000

1y'82,800

1,351,900

1,384,700
?{1 {t{

154,32s

Source: Distict records Tax list summary & Municipal Tax Assessor

Note: Real property is required to be assessed at some percentag€ oftue value (fair or market value) established by each county board oftaxation.

R€ässessment occws when ordered by the County Board ofTaxation

a Taxable Value of Machinery, Implements and Equipment of Telephone, Telegraph and Messenger System Compades

b Tax rates are per $100

i Estimate

80,7s9,300 s
80,413,100

80y'05,700

80,607,900

79,888,400

80,000,600

80,738,900

80,356,300

42,164,200

42,029,200

403,600 $
403,600

423,600

253,900

470,800

470,800

660,200

ó60,200

369,100

369,100

88,000 $
88,000

88,000

88,000

79,800

91,100

97,100

97,r00
5ó,900

56,900

22,661,500 5

21,731,500

21,956,500

22,s33,300

22,129,200

22,186,000

21,264,800

21,233,500

13,591,700

13,608,900

$ 105,209,100 $
104,048,900

104,242,800

104,893,s00

104,047,200

104,231,300

104,112,900

103,73 1,800

56,935,425

s6,818,42s

Public Net Valuation
Utilities " Taxable

962,920 g

1,198,s28

1,236,73t

t,220,584

1,264,9U

1,448,444

1,405,488

t,379,074

1,067,447

1,095,571

EXIIIBIT J.6

t06,172,020

t05,247,428

105,479,531

106,1 14,084

105,312,184

105,679,744

105,518,388

105,1 10,874

58,002,872

57,913,996

Totrl Direct
School

Tax R¡te o

$ 1.210

1.195

1.169

1.100

1.080

1.077

1.037

1.035

2.039

2.1 18

Estimated Actual
(County

Equâlized Velue)

$ 100,ó75,156

109,930,465

116,t37,466

I 16,835,098

109,173,989

705,423,499

90,810,043

87,764,073

77,601,198

73,924.661
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ELMER BOROUGH SCHOOL DISTRICT
DIRECT AI\D OVERLAPPING PROPERTY TAX RATES

LAST TEN FISCAL YEARS
(Rate Per 8100 of Assessed Value)

Elmer Borough
Board of Education Overlapping Rates

Borough of
Elmer

Salem
County

0.923
0.990
0.955

0.970
0.919
0.926
0.808

0.826
r.350
1.269

EXHIBIT J-7

Total

2.666
2.696
2.616
2.s60
2.466
2.430
2.218
2.184
3.934
3.882

Year
Ended

June 30,

2013
20t2
20tt
2010
2009
2008
2007
2006
2005
2004

General
Obligation

Debt
Basic Rate u Service o

Total
Direct

1.210
1.195

1.169

1.100

r.080
1.077

1.037

1.035

2.039
2.1t8

1.210
1.195

t.169
1.100

1.080

t.077
t.037
1.035

2.039
2.118

0.533
0.511

0.492
0.49

0.467
0.427
0.373
0.323
0.545
0.495

First Year of Revaluation

Source: District Records and Municipal Tax Collector

Note: NJSA l8A:7F-5d limits the amount that the District can submit for a general fund tax

a The Dishict's basic taxrate is calculated from the A4F form which is submitted
with the budget and the Net Valuation Taxable.

b Rates for debt service are based on each year's requirements.
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ELMER BOROUGH SCHOOL DISTRICT
PRINCIPAL PROPERTY TAX PAYERS

CURRENT YEAR AND NINE YEARS AGO

2013

EXIIIBIT J-8

2004

Taxpayer

Taxable Yo of Total
Assessed District Net
Value Assessed Value

Taxable % of Total
Assessed District Net
Value Assessed Value

FirstNational Bank of Elmer

Hofrnann Properties, LLC

Taxpayer #1

South Jersey Hospital, Inc

Verizon Property Tax Dept

Fred Harz & Son,Inc

Taxpayer #2

Taxpayer #3

Warren Collins Property Rental, LLC

Pennsville National Bank

Total $

2,052,200

r,823,900

1,575,900

1,198,528

r,124,400

923,400

892,800

846,400

808,400

764,400

1.69%

r.50%

1.29%

0.98%

0.92%

0.76%

0.73%

0.70%

0.66%

0.63%

NOT AVAILABLE

12,010,228 9.87% 0.00%

Source: District CAFR & Municipal Tax Assessor
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ELMER BOROUGH SCHOOL DISTRICT
PROPERTY TAX LEVM.S AND COLLECTIONS

LAST TEN FISCAL YEARS

Collected Within the Fiscal
Year of the Lew

EXHIBIT J-9

Collections in
Subsequent

Years

Fiscal Year
Ended

June 30,

Taxes Levied
for the Fiscal

Year Amount

2013

2012

2OTT

2010

2009
2008

2007

2006
2005
2004

1,257,718

r,233,057

1,165,877

1,r37,411

r,r37,441
1,093,693

1,087,722

1,2oo,6gg

r,245,L30
r,279,293

1,257,719

r,233,057

1,165,977

l,l37,4ll
1,137,441

r,093,693
r,087,722
1,200,699

1,245,130

1,279,293

Yoof LeW

I00Yo

100%

r00%
rc0%
rc0%
100%
100%
100%
r00%
t00%

Source: District records including the Certificate and Report of School Taxes (A4F form)
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ELMER BOROUGII SCHOOL DISTRICT
RATIOS OF OUTSTAì\DING DEBT BY TYPE

LAST TEN T'ISCAL YEARS

EXHIBIT J-IO

Business-Type

Governmental Activities Activities
Fiscal General Bond Percentage of

PersonalYear Ended Obligation Capital Anticipation Capital
June 30, Bonds u Leases Notes (BANs) Leases Total District Income o Per Capita u

2013 $ $ $ $ $
2012
20ll
2010
2009
2008
2007
2006
2005
2004

Source: District CAFR Schedules I-l,I-2

Note: Details regarding the District's outstanding debt can be found in the notes to the financial statements.

a See Exhibit NJ J-13 for personal income and population data. These ratios are calculated
using personal income and population for the prior calendar year.

b Includes Early Retirement Incentive Plan @RIP) refunding

4,s92 4,592 0.01o/o 139



Fiscal General

Year Ended Oblieation
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EXHIBIT J.11

ELMER BOROUGH SCHOOL DISTRICT
RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS

General Bonded Debt Outstanding
Percentage of

Net General Actual Taxable

Bonded Debt Value " of Per
June 30, Bonds Deductions Outstanding Property Capita o

2013 $ $
2012
20tt
2010
2009
2008
2007
2006
2005
2004

N/A

* Estimate

Note: Details regarding the District's outstanding debt can be found in the notes to the
financial statements.

a See Exhibit NJ J-6 for property tax data.

b Populatio n datacan be found in Exhibit NJ J-13.

If a District has resources that are restricted to repaying the principal of debt outstanding,
these amounts should be shown in a separate column "Deductions" and be subtracted from the
total, and the schedule should be named ratios of net general bonded debt outstanding.
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EXHIBIT J-12

ELMER BOROUGH SCHOOL DISTRICT
RATIOS OF OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AS OF JUNE 30.2013

Debt Repaid with Property Taxes
ElmerBorough $ 534,900 100.00% $ 534,900

Other debt
Salem County - Borough's Share 48,368,964 0.19% 90,218

Subtotal, Overlapping Debt

Elmer Borough School District Direct Debt

Total Direct and Overlapping Debt

625,118

s 625,118

Sources: Elmer Borough Finance Officer and Salem County Finance Office

Note: Overlapping governments are those that coincide, at least ir putt" with the geographic

boundaries of the District. This schedule estimates the portion of the outstanding debt
of those overlapping governments that is bome by the residents and businesses of
Elmer. This process recognizes that, when considering the Districfs ability
to issue and repay long-term debt, the entire debt burden bome by the residents and
businesses should be taken into account. However this does not imply that every
taxpayer is a resident and therefore responsible for repaying the debt, ofeach
overlapping payment.

a For debt repaid with properly taxes, the percentage of overlapping debt applicable is estimated

usingtaxable assessed properly values. Applicable percentages were estimated by determining
the portion of another governmental unit's taxable value that is within the District's boundaries
and dividing it by each unitls total taxable value.



DebtLimit

Total Net Debt A,pplicable to Limit

lægal Debt Margin

Total Net Debt Applicable to the Limit
as a Percentage of Debt Limit
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ELMNR BOROUGH SCHOOL DISTRICT
LEGAL DEBT MARGIN INFORMATION

2004 2005 2007 2008 2009 2010 20t1, 2ot2

$ 1,708,864$ 1,789,408$ 2,327,4045 2A96,927 $ 2,310,6145 2A92,792$ 2,70s,625 $ 2,77l,lll$ 2,783,870$

$ tJog,sil$ üsg,¡os s nn,404 s 2,4s6,sn $ I"BB4J80 $ 2,4s2Jn $ 2ms,62s s 2Jlt,rtt s--Z?ã:¡-æ s

a Limit set by NJSA 18424-19 for a K through I District; othcr % limits would be applicable for other Districts

Average Equalized Valuation of Taxable Property

Debt Limit (2.5% of Average Equalization Value)
Net Bonded School Debt

Legal Debt Margin

0,00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Equalized Valuation Basis
2012 $ 98,661,957
20tt 108,881,136
2010 111,233,828

tAI $

tA/31 $

IB1

tcì
[B-C] $

EXHIBMJ.l3

220,114,964

73,371,6s5

1,834,291 a

_r,8342r1

2013

1,834,29r

r,834291

0.00%
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ELMER BOROUGH SCHOOL DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

Personal
Income

(thousands

of dottars) b

Per Capita
Personal

Income"

EXHIBIT J.I4

Unemployment

RatedYear Population a

1,381

1,383

r,391
1,393

1,342

1,348

1,344

1,358

1,36r
r,363

2013
2012
20ll
2010
2009
2008

2007

2006

2005

2004

58,688,659

57,621,229

56,8r8,r77
55,307,672

51,732,758
52,822,728
48,965,952

47,136,180
44,926,610

44,327,486

42,497
41,664
40,847

39,704
38,549
39,186

36,433
34,710
33,010
32,522

7.60%
7.70%
7.50%

3.60%
7.40%
4.30%
3.40%

3.30%

3.30%
3.00%

*Estimate

Source:
u For Salem Coun@, Population information provided by the NJ Dept of Labor and

Workforce Development
b Personal income

" Per Capita
dunemployment 

data provided by the NJ Dept of Labor and Workforce Development
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E)CIIBIT J-15

ELMER BOROUGH SCHOOL DISTRICT
PRINCIPAL EMPLOYERS

CURRENT YEAR A¡tD NINE YEARS AGO

2013 2004

Percentage
of Total

Percentage
of Total

Employer Employees Employment Employees Employment

Not Available

Source:



X'unctionlProsram

Instruction

Regular

Special Education

Other Special Education

Vocational

Other Instruction

Support Scrvices:

Tuition

Student & Instruction Related Sçrvices

General Administrative Scrvices

School Administrative Services

Central Services

Businçss Administrative Services

Plant Operations and Maintenance

Pupil Transportation

Food Service

Total

-83-

ELMER BOROUGH SCHOOL DISTRICT
4ULL-TIME EOUIVALENT DISTRICT EMPLOYEES BY F'IJNCTION/PROGRAM

LAST TEN FISCAL YEARS

2044 2005 2006 2007 2008 2009

6.5

I

Source: District Personnel Records

I
0.5

1.5

1.0

6.5

1.0

I
0.5

1.5

0.5

7.0

1.0

I1.0 I1.0

I
0.5

1.5

1.0

6.0

1.0

2010 20ll 2012

I
0.5

1.5

1.0

L)
1.0

I1.0 12.0

EXHIBIT J-I6

I
0.5

1.0

1.0

6.5

1.0

2

0.5

1.0

0.5

10.5 12.0

20t3

2 N/A

0.5

1.0

0.5

11.0::::

N/A N/A



Fiscal Operating Cost Per Percentage

Year Enrollment Expenditures' Pupil Change

20t3
2012
20lt
2010

2009
2008
2007

2006

2005
2004

N/A
N/A
N/A
95

83

76

81

85

76

76

I 3,714,917 I
3,559,711

3,606,367
3,299,952
l,gol,l32
1,867,430
L,.904,502

1,7gl,l 15

1,905,476

1,701,039

OPERATING STATISTICS

-84-

Sources: Disfict records, ASSA and Schedules J-12,J-14

Note: Enrollment based on annual October District count.

LAST TEN FISCAL YEARS

N/A N/A
N/A N/A
N/A N/A
34,630 51.t9%
22,905 -6.78%

24,571 4.50%
23,512 t2.2tyo
20,954 -16.420/o

25,072 t2.020/o

22,382 67.8t%

a

b
c

Teaching

Staffb

Operating expenditures equal total expenditures less debt service and capital outlay; Schedule J-l
Teaching staffincludes only full-time equivalents of certificated staff.

Average daily enrollmenl and average daily attendance are obtained from the School Register Summary (SRS).

PupiV Average
Teacher Daily
Ratio Enrollment

Elementary (ADE)'

N/A
N/A
N/A
I1.6
I1.6
L2

l0
10

t4
l5

N/A
N/A
N/A
8:
8:
9:
ll:
13:
9:
14:

Average
Daily

Attendance

(ADA)'

NiA
N/A
N/A
99.2

100.7

t06.7
r09.7
t21.5
113.0

t16.7

EXHIBIT J-17

7o Change in
Average Daily

Enrollment

N/A
NiA
N/A

-1.49%
-5.620/o

-2.73%
-9.71%

7.00o/o

-3.27%

-8.90%

N/A
N/A
N/A
93.7

95.9

101.7

104.8

116.0

108.6

111.8

Student
Attendance

Percentage

N/A
N/A
N/A

94.460/o

9s.23%
95.31%
95.s3%
9s.47%
96.t1%
95.80%



District Buildins

Elementarv
Elmer School (1959)

Square Feet

Capacity (Students)

Emollment

Number ofSchools at June 30,2013
Elementary: I
Middle School = 0
Other: 0

Source: Distict records, ASSA
Note: Year of original construction is shown in parentheses. Increases in square footage and capacþ are the result of

any additions. Enrollment is based on the arjnual October District count.
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ELMER BOROUGH SCHOOL DISTRICT
SCHOOL BUILDING INFORMATION

LAST TEN FISCAL YEARS

2004 2005 2006 2007 2008 2009

19,281

158

76

19,2gl
158

76

19,281

158

85

19,281

158

81

19,281

158

76

2010

19,281

158

83

EXHIBIT J-18

20rt

19,281

158

95

2012

19,2gl
158

N/A

2013

19,281

158

N/A

19,2gl
158

N/A



Gross

Square

SchoolFacilities Foorage, _ 2qß 2012 20ll 2010 2oo9 2008 2007 2006 2005 _
Elmer 19,281 $ ll,162$ - $ 16,12l$ 2s,696$ 24,2349 27,154$ 33,599$ 41,455$ 15,501 $
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ELMER BOROUGH SCHOOL DISTRICT
GENERAL FTJNI)

scHEDUrrE OF REOUIREp MATNTENANCE FOR SCHOOL FACILITIES
LAST TEN F'ISCAL YEARS

(UNAUDITED)

Total School Facilities

Other Facilities

Grand Total

UNDISTRIBUTED EXPENDITURES . REQUIRED MAINTENANCE FOR SCHOOL FACILITIES
il-000-261-xxx

Lt,162

$ ll,162 $ - $ 16,12l $

l6,t2t 28,696

EXHIBIT J-19

28,696 $

24,234

24,234 g

27,154

27,t545 33,599$ 41,455$ 15,501 $ 9,750:::--

33,599 4t,455 15,501 9,750
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EXHIBIT J.2O

ELMER BOROUGH SCHOOL DISTRICT
INSTJRANCE SCHEDULE

FOR THE FISCAL YEAR ENDED JUNE 30.2013
(UNAUDITED)

Companv Tvne of Coverage Coverase Deductible

NJSBAIG Property Blanket Building & Contents S 2,879,740 $ 1,000

General Liability
Bodily Injury and Property Damage 6,000,000
Products and Completed Operations 6,000,000

Personal Advertising Injury Limit 6,000,000

Boiler and Machinery

Properly Damage and Business Income 100,000,000 1,000

Business Auto 6,000,000 1,000

School District Legal Liability 1,000,000 5,000

The Ohio Casualty Surety Bonds
Insurance Company Cynthia Strang-Treasurer 150,000

Henry Bermann-Board Secretary 10,000

Suzanne R Fox Abdill-Board Secretary 10.000

Source: District Records
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NTGHTLTNGER, COLAVTTA & VOLPA
A Professíonal Assocíation

Certífred Publíc Accountø nts
991 S. Black Florse Pike

P.O. Box 799
Williamstown, NJ 08094

(8s6) 629-3111
Fax (856) 728-2245

October 31,2013

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

F'INANCIAL STATEMENTS PERF'ORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable President and
Members of the Board of Education

Elmer Borough School District
County of Salem, New Jersey 083 18

W'e have audited the financial statements of the govemmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Board of Education of the Elmer
Borough School District, in the County of Salem, State of Ne\ü Jersey, as of and for the fiscal year ended
June 30, 2013, which collectively comprise the Board of Education of the Elmer Borough School District's
basic financial statements and have issued our report thereon dated October 31,2013. We conducted our
audit in accordance with auditing standards generally acceped in the [-Inited States of America and the
standards applicable to financial audits contained in Government Audítíng Støndørds, issued by the
Comptroller General of the United States, and audit requirements as prescribed by the Office of School
Finance, Deparfinent of Education, State of New Jersey.

Internal Control Over X'inancial Reportine

Management of the Board of Education of the Elmer Borough School District, in the Count¡r of Salem,
State ofNew Jersey is responsible for establishing and maintaining effective internal control over financial
reporting. In planning and performing our audit, we considered the Elmer Borough Board of Education's
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of,
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
efFectiveness of the Elmer Borough Board of Education's intemal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Elmer Borough Board of Education?s
internal control over financial reporting.

A deJìciency in internal controlexists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that amaterial misstaternent of the
entity's financial statements will not be prevented, or detected and corrected on a timely basis. A signíJìcant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

EXHIBIT K.l
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Our consideration of internal control over financial reporting was for the limited pqpose described

in the first paragraph of this section and was not designed to identiff all deficiencies in internal control over

financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not

identiff any deficiency in internal conüol over financial reporting that we consider to be material

weaknesses, as defined above. V/e did however, identiff one immaterial instances of deficiencies in internal

control over financial reporting described in the Independent Auditor's Management report on

Administrative Findings - Financial, Complìance ønd Perþrmance.labeled Finding 2013-t.

Compli3nce and Other Matters

As part of obtaining reasonable assurance about whether the Elmer Borough School Distict School

Board of Education's financial statements are free of material misstatement, we performed tests of its

compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance

with which could Ítave adirect and material effect on the determination of financial statement amounts.

However, providing an opinion on compliance with those provisions was not an objective of our audit, and

accordingly, we do,not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under GovernmentAudítíng Støndards and

audit requirements as prescribed by the Office of School Finance, Department of Education, State ofNew
Jersey

Purpose of this Report

This report is intended solely for the inforrnation and use of the audit committee, managernent, the

Elmer Borough School District Board of Education, the New Jersey St¿te Deparhnent of Education and

other state and federal awarding agencies and pass-through entities and is not intended to be and should not

be used by anyone other than these specified parties. However, this report is a matter of public record and

its distribution is not limited.

Respectfrrlly submitted,

NrGrrrLrNGER, COLAVTTA & VOLPA, PA

Licensed Public School Accountant
No.915

NIGHTLINGER, COLAVIÍA 6¿ VOLPA A P ¡of essÍo no I Asso cíotío n Ce rcíßed P u b líc Acco u nto nB



NIGHTLINGER, COLAVITA & VOLPA
A Professíonal Assocìation

CertifÍed Publk Accountonts
991 S. Black Horse Pike

P.O. Box 799
Williamstown, Nr 08094

(8s6) 629-3111
Fax (856) 728-2245

October 31,2013

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON

scrrEDULE OF AWARDS REQUTRED BY NEW JERSEY OMB CTRCULAR 04-04

INDEPENDENT AT]DITOR'S REPORT

The Honorable President and
Members of the Board of Education

Elmer Borough School District
County of Salem, New Jersey 08318

Renort on Comnliance for Each Maior Prosram

We have audited the Board of Education of the Elmer Borough School District, in the County of Salem, State of
New Jerse¡ compliance with the types of compliance requirements described inthe New Jercey State Aid/Gîünt
Compliønce Supplemenl that could have a direct and material effect on each of the Board of Education of the Elmer
Borough School District's major state programs for the fiscal year ended June 30, 2013. The Elmer Borough School
District Board of Education's major state programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

llanagement's Responsibilitr

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major state programs.

Auditor's Responsibilitv

Our responsibility is to express an opinion on the Elmer Borough School District Board of Education's
compliance based on our audit. We conducted our audit of compliance in accordance with auditing st¿ndards
generally accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Støndørds, issued by the Comptroller General of the United States; the audit requirements as

prescribed by the Ofäce of School Finance, Department of Education, State of New Jersey and New Jersey OMB's
Circular 04-04, Single Audít Policy for Recipíents of FederøI Grønts, State Grants ønd State Aid. Those standards,
and New Jersey OMB's Circular 04-04, require that we plan and perform the audit to obtain reasonable assurance

about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major state program occurred. An audit includes examining, on a test basis, evidence about
the Elmer Borough School District Board of Education's compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of Elmer Borough School District Board of Education's compliance with those requirements.

EXHIBIT K.2
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Oninion on Each MaiorProsram

In our opinion, the Board of Education of the Elmer Borough School District, in the County of Salem, State of
New Jersey, complied, in all material respects, with the compliance requirements referred to above that could have a
direct and material effect on each of its major state programs for the fiscal year ended June 30, 2013.

Report on Internal Control Over Comnliance

Management of the Elmer Borough School District's Board of Education is responsible for establishing and

maintaining effective internal control over compliance with the requirements of laws, regulations, contracts and
grants applicable to state programs. In planning and performing our audit, we considered Elmer Borough School
District Boa¡d of Education's internal control over compliance with requirements that could have a direct and

material effect on a major state program in order to determine the auditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over compliance in accordance with New Jersey
OMB's Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Elmer Borough School District
Board of Education's internal control over compliance.

A deJìciency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a state program on a timely basis. A material
wealcness ín control over compliance is a deficienc¡ or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is adeficiency, or combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a major progftim that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identi$/ all deficiencies in internal control over compliance that
might be deficiencies, significant deficiencies or material weaknesses. We did not identifr any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

The Board of Education of the Elmer Borough School District responses to the findings identified in our
audit are described in the accompanying schedule of findings and questioned cost. We did not audit the Board of
Education of the Elmer Borough School District responses and accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of the audit committee, managemento the Elmer
Borough School District Board of Education, the New Jersey State Deparhnent of Education, other state awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties. However, this report is a matter of public record and its distribution is not limited.

Respectfu lly submitted,

NIGHTLINGE& COLAVI VOLPA, PA

Licensed Public School Accountant
No.9l5

Colavita, CPA

NIG,ITLíNGER, COLAVTTA E¿ VOLPA A P roþ ssio n ø I Asmcíatío n C e ¡tÍf íed Pub lÍc Acc o u nta nts



Federal Gr¡nfor/Pass-Through G
Progr¡m Title

U.S. Department of Education
General Fund:

U.S. Department of Education
Passed-through State Dcpartment of Education:
Special Revenue Fund:

Federal Grantor
CFDA State Projcct Grant Period

Numþer Number From To

LD.E.A. PartB
LD.E.A. PartB
I.D.E.A. PS

I.D.E.A. PS

Total Special Revenue Fund

Total Federal Finaucial Assistance

84.027
84.027
84.173
84.173
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Program
or June 30.2012

IDEA-1350-12 gtutt 8t3vt2
rDEA-1350-13 9nt12 8t3t/t3
IDEA-1350-13 9nn2 8t3vt3
rDEA-1350-r2 9lull 8t3t/12

Aw¡rd (Accounts Une¡rned l)ue to
Amount Receiv¡ble) Revenue Grantor

The accompanying Notes to Financial Statements and Notes to the Schedules of Financial Assistance are an integral part of this schedule.

These frmds were not audited in accordance with OMB Circular A-133 since the total of all fedøal grant expenditures was less than $500,000.

62,178
55,346

737

867

June 30,2013
Cash Budgetary (Accounß Unearned Due to

Received Expenditures Rcceivable) Revenue Grantor

$ (11,307)

(867)

$ (12,174) $ 56,319:: :

(r2,r74)

EXIIIBIT K.3

$ s,652
49,806 $

861

5ó,319

(55,346)
(737)

(56,083)

(5,655)
(5,s40)

(737)
(6)

(56,083) $ (11,938)
:æ:

(l r,938)



St¡te Dcpartment of Educrtion
General Frmd

Equalization Aid
Equalization Aid
Special Education Categorical Aid
Special Education Categorical Aid
Seq¡rity Aid
Security Aid
Transportation Aid
Transportation Aid
Nonpublic Transportation Aid
Nonpublic Transportation Aid
Extraordinary Aid
Extraordinary Aid
Supplemental Enroll¡nent Growth Aid
New Jersey Advanced Aid

Total General Fund

Total State Financial Assistanc€

State Grantor/Procratn Title ProjectNumber From To Amount Reccivable) Revenue Received Expenditures
Gr¡ntorstate GrantPeriod Award l.Lccounts - Unearnea C¡sh Budgetary

13495-034-5 120-078
12495-034-5120-078
l3-495-034-5 120-089
12495-034-5120-089
13-495-034-5 120-084
t249s-034-st20-084
t2495-034-5120-014
13-495-034-5 120-014
13495-034-5 120-014
12495-034-5t20-0t4
t3-100-034-5 120-473
t2-100434-5t20-473
t3-495434-5120494

N/A

7/t/12 6/30/13
7ntlt 6t30n2
7n/r2 6/30/13
7lytt 6t30/t2
7ltltz 6130/t3
1lvtt 6t30/t2
7llnl 6t30n2
7ltltz 6t30/t3
7ltlLz 6/30/t3
7ltltt 6/30/12
7n/12 6/30/13
7llltt 6/30/12
7^/t2 6/30/13
7/l/12 6/30113

Program
or Bnlance at June 30.2012

$ 1,352,889
1,305,654 $

125,837
tr7,285
25,139
23,810
47,466
72,207
2,262
2,088

20,7t0
2t,2s4

282,321
212,239

The accompanying Notes to Financial Statements and Notes to the Schedules ofFinarcial Assistance are an integal part ofthis schedule.

(98,738)

(l 1,733)

(2,372)
(4,7s2\

(2,088)

$ 1,234,274
98,738

I 14,804

11,133
22,93s

2,372
4,752

65,876

2,088

21,254
282,321

(1 19,683)

$ (119,683) S 1,861,147 S (2,114,858) $ (373,394)

s (r,352,88e)

(t2s,837)

(25,r3e)

(72,207)
(2,262)

(20,710)
(21,254)

(282,321')
(2r2,23e)

(Accounts Unerrned
Receivable) Revenue

s (118,615)

(l 1,033)

(2,204)

(6,331)
(2,262)

(20,710)

(212,239\

EXHIBIT K-4

MEMO

1,861,141

Cumul¿tive
Budgetary Total
Receivable Expenditures

+$

(2,114,858) (373,394\

(118,61s) s

(1 1,033)

(2,204)

(6,33 1)

1,352,889

125,837

25,139

72,207
2,262

20,710
2t,254

282,321
212,239

(138,183) 2,114,8s8

s (138,183) $ 2,114,858
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ELMER BOROUGH SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF'EXPENDITURES OF'A}VARDS

AND X'INANCIAL ASSISTAI\CE
JUNE 30.2013

NOTE I: GENERAL

EXHIBIT K.5

The accompanyrng schedules of expenditures of federal awards and state financial assistance include federal
and state award activity of the Board of Education, Elmer Borough School District. The Board of Education
is defined in Note 1 to the Board's basic financial statements. All federal and state awards received directly
from federal and state agencies, as well as federal awards and state financial assistance passed through other
government agencies is included on the schedules of expenditures of federal awards and state financial
assistance.

NOTE 2: BASIS OF ACCOUNTING

The accompanyrng schedules of expenditures of awards and financial assistance are presented on the
budgetary basis of accounting with the exception of programs recorded in the food service fund, which are

presented using the accrual basis of accounting. These bases of accounting are described in Note 2 to the
Board's basic financial statements. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Govemments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of the basic financial statements.

NOTE 3: RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the General Fund and Special Revenue Fund on a GAAP basis.

Budgetary comparison statements or schedules (RSI) are presented for the general fund and special revenue
fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expendifures have been made.

The general fund is presented in the accompanying schedules on a modified accrual basis with the exception
of the revenue recognition of the one or more deferred June state aid payments in the current budget year,

which is mandated pursuant to N.J.S.A.l8{:22-44.2.For GAAP puq)oses payments are not recognized
until the subsequent budget year due to the state deferral and recording of the one or more June state aid
payments in the subsequent year. The Special Revenue Fund is presented in the accompanying schedules on
the grant accounting budgetary basis which recognizes encumbrances as expenditures and also recognizes
the related revenues, whereas the GAAP basis does not. The special revenue fund also recognizes the one or
more state aid June payments in the current budget year, consistent with N.J.S.A. l8A:22-4.2

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $20,588 for the general fund
and $0 for the Special Revenue Fund. See Note 1 (the Notes to Required Supplementary Information) for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds. Awards and financial assistance revenues are reported in the Board's basic financial
statements on a GAAP basis as presented on the following page:
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ELMER BOROUGH SCHOOL DISTRICT
NOTES TO THE SCHEDULES OT'EXPENDITT]RES OF'AWARDS

AND FINAIICIAL ASSISTANCE
JUNE 30.2013

(Continued)

EXHIBIT K.5

Federal State Total

GeneralFund $ 52,094,270$2,094,270
Special Revenue Fund 56.083 0 56.083

Total Financial Assistance $ 56J83 S zPAä! $ 2J50å53

NOTE 4: RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 5: FEDERAL AND STATE LOANS OUTSTANDING - None

NOTE 6: OTHER

Revenues and expenditures reported under the Food Distribution Progtam represent current year value
received and current year distributions respectively. The amount reported as TPAF Pension Contributions,
if any, represents the amount paid by the state on behalf of the District for the year ended June 30, 2013.
TPAF Social Security Contributions represents the amount reimbursed by the state for the employer's share

of social security confibutions for TPAF members for the year ended June 30, 2013.

NOTE 7: SCHOOL-WIDE PROGRAM FUNÐS

School-Wide programs are not separate Federal programs as defined in OMB Circular A-13; amounts used
in school-riVide programs are included in the total expenditures of the program confibuting the funds in the
Schedule of Expenditure of Federal Awards. There were no schoolwide progrrÌms in the Dishict.



Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:

l) Material weakness (es) identified?

2) Significant deficiencies identified?

Noncompliance material to basic
financial statements noted?

X'ederal Awards N/A

Internal control over major progr¿rms:

l) Material weakness (es) identified?

. 2) Significant deficiencies identified?

Type of auditor's report issued on compliance for
major progrcms:

Any audit findings disclosed that are required to be
reported in accordance with section .510(a) of
Circular A-133?
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ELMER BOROUGH SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30,2013

Section I - Summarv of Auditor's Results

EXHIBIT K.6

Xno

None
yes X reported

yes X no

none
yes reported

yes

Unmodified

yes

CFDA Number(s) Name of F'ederal Program or Cluster

No Major Federal Programs

Dollar threshold used to distinguish between type A and type B programs: N/A

noAuditee qualified as low-risk auditee? X yes
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ELMER BOROUGH SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

F'OR THE FISCAL YEAR ENDED JUNE 3O,2OI3
(continued)

Section I - Summary of Auditor's Results (continued)

State Awards

Dollar threshold used to distinguish between type A and type B programs: $ 300.000.00

Auditee qualified as low-risk auditee?

Internal control over major programs:

EXHIBIT K.6

no

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to
be reported in accordance withNJOMB
Circular Letter 04-04

ldentification of major programs:

l) Material weakness (es) identified?

2) Significant deficiencies identified that
are not considered to be material
weaknesses?

GMIS Number(sl

t3-49s-034-s120-078
t3-495-034-5120-089
r3-495-034-s 120-084
t3-49s-034-5120-094

yes X no

none
yes_X_reported

ves X no

Name of State Proeram

Equalization Aid
Special Education Categorical Aid
Security Aid
Supplemental Enrollment Growth Aid
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EXHIBIT K-6

ELMER BOROUGH SCHOOL DISTRICT
SCHEDULE OX'X'INDINGS AND QUESTIONED COSTS

x'oR THE FISCAL YEAR ENDED JUNE 30, 2013
(continued)

Section II - Financial Statement Findings

None
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EXHIBIT K.6

ELMER BOROUGH SCHOOL DISTRICT
SCHEDULE OF X'INDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30,2013 (continued)

Section III - Federal Awards and State Financial Assistance
Findings and Questioned Costs

f,.EDERAL AWARDS N/A

Findins:

Information on the state program:

Criteria or specific requirement:

Condition:

Ouestioned Costs:

Effect:

Cause:

Recommendation:

Managementts response:
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ELMER BOROUGH SCHOOL DISTRICT
SCHEDIILE OF'F'TNDINGS AND QUESTIONED COSTS

r.OR THE FISCAL YEAR ENDED JT]NE 30,2013
(continued)

Section III - Federal Awards and State X'inancial Assistance
Findings and Questioned Costs

(continued)

STATE A\ilARDS

Findine: NONE

Information on the state program:

Criteria or specific requirement:

Condition:

Ouestioned Costs:

Context:

Effect:

Cause:

Recommendation:

Managementrs resDonse:

EXHIBIT K-6
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EXTITBIT K-z

ELMER BOROUGII SCHOOL DISTRICT
SCHEDULE OF FTNDTNGS AND QUESTTONED COSTS

FOR THE YEAR ENDED JUNE 30,2013

This section identifies the status of prior - year findings related to the general - purpose financial statements

and Federal and State awards that are required to be reported in accordance with Chapter 6.12 Government
Auditing Standards, US OMB Circular A-133 (Section .315 (aXb)) and New Jersey OMB's Circular 04'04.

STATUS OF PRIOR - YEAR F'INDINGS

There were no prior year findings.


